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Otto Guenther, it 
in 1902 The Financial World was established to diffuse the truth about investments, has constantly maintained this atts- of Circulations 
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Support of the investing public. 
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EN MILLION MEN are going back to work! That is the real purpose of the National 

Industrial Recovery Act. But to attain this heroic objective the support of every individual 
in every walk of life must be enlisted at once, with the wholehearted cooperation of the entire 
country assuring the success of the greatest experiment in the history of a great nation. 


Manufacturers, wholesalers, distributors and retailers—representing industries large and 
small—have come forward voluntarily to sign the blanket code, signifying their confidence in 
the basic fundamental idea back of the movement, i.e., that increased employment and higher 
wages will expand purchasing power. The leaders of the major industries have been working 
day and night in shaping their individual codes which one by one are being approved by the 
President. By the first of September all of the important codes will be in full operation, ready 
for the acid test of public acceptance. 


The ten million men who are going back to work are depending upon your full support of 
the Blue Eagle and what it stands for. Whether you are employer or employee, to do your part 
means to SPEND NOW for the goods aid services which you have deferred buying for one year, 
for two years or, perhaps, three years. No sunshine advice is this, for prices have begun to 
advance and the increasing costs of manufacture assure that higher prices are in prospect. Mer- 
chandise is still available at low prices, because it was produced before the business codes 
became effective. Wise purchasers are now stocking up on their fall and winter needs, taking 
full advantage of the bargain prices on the realization that 


“SPENDING NOW IS SAVING” 


WE DO OUR PART 


This space is donated in the interest of the success of 


* NATIONAL INDUSTRIAL RECOVERY ACT » 
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CIAL WORLD 


NEW YORK, AUGUST 30, 1933 


The 
Market Situation 


P 


Utilities continue to drift, held back by 

factors peculiar to industry, but other 

groups making satisfactory showing — 

Current situation points to higher stock 
prices in autumn 


and artificial phase wherein prices sway more in 

sympathy with the winds from Washington 
than in accordance with actual and prospective busi- 
ness developments. Of course, business has been 
tapering off during August, but ‘this too is a temporary 
situation and the small size of the declines should in 
themselves engender optimism. Rising markets coinci- 
dent with a slowing up of industrial activity would by 
no means be an abnormality, inasmuch as we have 
often witnessed the markets in August beginning to 
discount the autumn recovery in general business. 
Superficially, the stock market of the past four weeks 
has had a “dragging” appearance, particularly in view 
of the comparatively small volume of trading that has 
characterized most of the sessions. A larger chart of 
prices than that on this page, however, discloses the 
fact that each downward movement of the past month 
has halted at a point above that of the immediately 
preceding dip, and that the movement is assuming the 
pattern of an ascending triangle. A set of price aver- 
ages which excludes the utility issues would show the 
pattern in even more striking fashion. ‘Technical 
students of the market attach great importance to 
such a formation, and a definite breaking out on the 
up-side by the price averages would be seized upon 
as a signal of a resumption of the advance. 


T HE stock market is going through a temporary 


HE action of some of the individual issues in 

recent sessions would suggest that the professional 
market element is beginning to expect greater public 
participation in the not far distant future. The util- 
ities, as usual, have been left pretty much to drift 
alone, but members of other groups have been taken 
in hand from time to time, with the two leading motor 
issues particularly conspicuous several times last week. 


Buyers were found for the distillery group, generally. 


at rising prices, on the prospects of earlier repeal than 
a short time ago seemed possible, and rails have been 
helped by additional earnings gains as well as further 


traffic improvement. Refusal of an R.F.C. loan to the 
Western Pacific, which apparently means inevitable 
reorganization, had no effect on prices of securities of 
other roads. 


N THE basis of such fundamental considerations 
as industrial activity and earnings, perhaps it is 
not surprising that the investing public should recently 
have shown some degree of apathy toward further 
active participation in stocks. The uncertainties cre- 
ated by the NRA, and the inevitably larger operating 
costs induced by the various codes, have been so widely 
publicized that it is natural that some potential buyers 
have assumed a watchful waiting attitude. But it 
seems to be too generally overlooked that the NRA 
movement is, as has been pointed out here before, run- 
ning with the tide, and that recovery even without the 
NRA is in the logical economic sequence of events. 
Rising costs, viewed in comparison with the recent 
low levels of business volume, may on the surface ap- 
pear ominous, but will be quickly absorbed iu the rising 
trend of operations and output. 


Just how soon. the broad upward movement of 
stock prices is resumed, it would be hazardous to 
attempt to guess. From a longer range viewpoint, 
however, the prospects continue to be for improvement. 
Although we will probably not see any embarkation 
upon outright inflation of the currency in the near 
future, neither are we likely to have any indication 
from Washington that inflationary intentions are to be 
abandoned and as long as the mere threat exists its 
influence on stock prices will be favorable. Aside from 
that consideration, it should be evident by now that 
the cyclical trend of business is upward and in the last 
analysis it is the direction in which business volume 
and profits are moving that determines the action of 
stock prices. Thus, no change is indicated in invest- 
ment policy, which should be the retention of present 
holdings of sound securities and the acquisition of addi- 
tional selected issues upon favorable opportunities. 
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Note: The trend of the Stock Averages turned moderately up- 
ward last week with Volume of Sales increasing slightly while 


the Issues Traded remained steady. Brokers’ Loans expanded 
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The Trend 
Things 


Digest and inter pretation 
of business and financial 
developments 


The various industrial indices during 
the second quarter of this year told a story 


ered of rising activity, but only in more recent 
Outlook Suill weeks have the concrete results thereof be- 
Promising come apparent, being inscribed in the cor- 


porate earnings reports. After all, of course, 
the investor is primarily interested in earnings—a high rate 
of industrial activity conducted at no profit is valueless. Now 
that most of the second quarter and half year earnings state- 
ments have appeared, and we can look back over the aggre- 
gate showing of American business, it is found that of those 
reports which have been made since the end of the first six 
months’ period nearly sixty per cent of the total disclosed 
earnings higher than those realized in the same period of 
1932. Despite the appearance of belated seasonal recession 
in most lines of activity during August, the aggregate showing 
for the third quarter of this year promises to be even more 
encouraging than that which has already been made. 

Although our Index of Industrial Production has now shown 
three successive weekly declines, it nevertheless remains at 
the highest level since September of 1931 and holds promise 
of not dipping much below its current point. By the early 
weeks of the coming month, general industry should know 
just where it stands with respect to changes imposed by the 
NRA codes, and with current uncertainty removed there is 
negligible doubt that the upward trend of business volume 
will be resumed. The later trend may not be as sharply up- 
ward as was that of the March-July period; in fact the 
probabilities are that subsequent progress will be at a more 
moderate pace, but the direction of travel is a much more 
important factor than speed. 

Left to itself, viz., without such artificial stimulation as 
inflationary moyes by the Administration, business would 
seem to be entering a new phase of recovery, one lacking the 
speculative elements that contributed to the uprush that 
was in full swing as recently as July. Nevertheless, the great 
vacuum created during the past several years of rigidly -re- 
stricted buying has by no means been filled and recovery Has 
every basis on which to proceed in sound fashion. Active 
use of inflationary weapons would, of course, result in a re- 
sumption of the boom pace recently witnessed. 


Although inflation has given way to 


Inflation NRA as the topic of importance on the 

aie front pages of every newspaper, back on 
the financial pages inflationary discussions 
oon? 


have retained their prominence. Reports 
from the “front” in Washington are as con- 
fused as ever, but detached observation still leads to the 
conclusion that active inflation does not seem imminent. 
Those who argue that actual embarkation upon inflation at 
this time (or in the near future) would be seized on by a 
large section of the country as an admission (or fear) of 
failure of the NRA movement appear to have some basis for 
their theory. From the standpoint of organized labor, which 
now seems to be in the saddle in the shaping of many im- 
portant policies, inflation is hardly something to be ardently 
desired inasmuch as wages could not hope to keep pace with 
the rising prices and costs of all kinds that would result. 
from the standpoint of the Government itself, there are 
indications that the Administration would like to refund some 
of the Liberty Loan issues with bonds bearing lower rates 
of interest, an operation that could not be successfully con- 
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ducted during a program of inflation. Further, the Govern- 
ment is, to a significant extent, living off its borrowings, and 
will continue to do so until the full budget is brought into 
balance, and thus a good bond market is essential to provide 
the needed funds. Furthermore, it hardly seems possible that 
the President is not cognizant of the fact that lasting re. 
covery can not be attained until capital goods again move 
freely, and a prime requisite to that situation is the ability 
of corporations to sell their bonds on an advantageous basis. 
Therefore, the weight of evidence seems to be against the 
country seeing active inflation for some little time, at least. 

General Johnson’s Wednesday NRA pronunciamento to 
the effect that plans are being formulated to mobilize Fed. 
eral credit agencies behind those industries that have enlisted 
in the recovery program created little stir other than to be 
regarded by some as a portend of some new inflationary 
move. It is unlikely that any such consideration was behind 
the statement. A year or so ago the Federal Reserve Banks’ 
credit facilities were thrown open to “eligible” corporations 
and other borrowers, but it was quickly found that those who 
could comply with the eligibility rules had no trouble in 
obtaining credit through their regular banking channel. 
While it is true that commercial banks have been exceedingly 
particular in choosing their credit risks during the past year 
or more, one reason therefor has been the fact that the in- 
stitutions have differentiated between the need for credit 
and the need for more capital. 


Those who have been looking askance at 


: the manner in which industrial activity 
Sal climbed during recent months, when figures 

or on retail sales failed to show much in the 
Increasing way of expansion, should take heart at 


some of the later reports. Federal Reserve 
figures tell of a three per cent increase in retail sales in the 
New York District in the first eleven shopping days of Au- 
gust as against the same period a year ago; not much of a 
gain, to be sure, but the first increase in twenty-eight months. 
Outside of New York City, however, sales recovery is pro- 
gressing at a much more impressive rate, individual stores 
reporting gains of from 10 to 55 per cent with the greatest 
progress being made in cities in which reopening banks are 
releasing frozen deposits. Funds of that sort, together with 
increased wages and in numerous cases the first wages to be 
received in several years, can be expected to combine with 
the greater spirit of optimism and confidence that has become 
apparent in recent months, adding momentum to the recov- 
ery movement. The fact that retail sales have lagged behind 
industrial activity is by no means out of the ordinary—that 
is the pattern usually followed in all recovery movements. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 
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THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity; new building contracts, electric power 
production, automobile output, steel mill activity, and merchan- 
dise, miscellaneous and less-than-carload freight traffic. Adjust- 
ments have been made for normal seasonal variation, and the 
average for the four years 1925-1928 is used as the base. 
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Federal Control 


for the 


Stock Exchange? 


The Stock Exchange has gone far in putting 


AJOR declines 
in security 
prices have, 


in recent years, 
brought strong demands for Federal 
regulation of the New York Stock Ex- 
change. Ever since the autumn of 
1929 much political pressure has been 
brought to bear upon Washington, and 
since the Republican Administration 
was not particularly responsive to. 
these demands, it is not surprising that 
the opposition party adopted a policy 
favoring such regulation in the last 
Presidential campaign. Events have 
moved so swiftly in Washington since 
last March 4, and so many of the plat- 
form pledges of the Democratic party 
have been fulfilled with spectacular 
speed in the few months which have 
elapsed, that it is perhaps not surpris- 
ing that a large part of the public has 
forgotten this “plank” in the party’s 
1932 platform. The party is pledged 
to the regulation of the security and 
commodity exchanges “to the full ex- 
tent of Federal power.” Furthermore, 
President Roosevelt in a campaign 
speech at Columbus, Ohio, a year ago, 
stated that he favored Federal regu- 
lation of the Stock Exchange, and there 
does not seem to be any reason to doubt 
the sincerity of this declaration, or to 
assume that his views have changed. 


A Live Issue 


The expedition and zeal with which 
other platform pledges have been ful- 
filled suggest very strongly that the 
demand for Federal regulation of the 
Stock Exchange is by no means merely 
a matter of academic interest. If fur- 
ther proof is required that the issue 
is a live one, it can be adduced with 
no difficulty from recent highly signifi- 
cant developments. One is the large 
measure of control which the Federal 
Administration has exercised over the 
grain exchanges. The Administration 
has been, to a large degree, preoccu- 
pied with the farmer and the small 
wage earner, which classes are pre- 
sumed to have no direct interest in the 
fluctuations of the stock market. The 
presumption may be only partly cor- 
rect, but their problems are more 
pressing, and the efforts of the Admin- 
istration to solve them, represented by 
the NRA and the new Agricul- 
tural Administration, are now 
taking all of the available time 
of the authorities at 
Washington. 

This should not be in- j; 
terpreted as meaning 
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its house in order but has enough been done 
to satisfy Uncle Sam? 


that the matter of stock exchange reg- 
ulation will not be taken up at Wash- 
ington when the pressure of other 
affairs decreases somewhat. It appears 
certain that legislation providing for 
Federal regulation will be introduced 
at the next sesson of Congress, and 
probable that it will receive the sup- 
port of the executive branch of the 
Government unless, in the meantime, 
the New York Stock Exchange insti- 
tutes further sweeping changes on its 
own initiative. Although the Federal 
Government has broad but rather un- 
certain powers under the interstate 
commerce clauses of the Constitution, 
the National Recovery Act, and the 
Federal Securities Act, it does not ap- 
pear likely that anything important 
will be done until there is new legisla- 
tion, or at least until the Senate Bank- 
ing and Currency Committee has 
completed its investigation and sub- 
mitted its report. 


Senate Investigates 


This committee has been carrying on 
an extensive investigation of many 
different phases of Wall Street, includ- 
ing commercial banks and their affil- 
iates, investment banking, and private 
banking, as well as stock market prac- 
tice. In its early stages, the investiga- 
tion was directed largely to efforts to 
establish “bear raiding” as the cause 
of severe stock market declines in re- 
cent years. The counsel to the com- 
mittee is now investigating more recent 
market developments. New hearings 
will be held and testimony will be 
taken this fall, or early in 1934, and a 
report should be made to the next ses- 
sion of Congress. It will probably 
recommend some form of Federal con- 
trol. When one considers the extent 
of the concentration of regulatory 
power in the Federal Government, in 
respect to many types of activity which 
have never before been subject to 
Federal control, the idea of extension 
of Federal regulation to the stock 
exchanges appears quite logical as a 
part of the New Deal. 

There are numerous proposals for 
regulation of the Stock Exchange. 
Many of them begin with the propo- 


sition that the exchange, which has 
always been a voluntary association, 
should be incorporated. One of the 
most frequently advocated is complete 
elimination of margin trading. Every 
sharp decline in stock prices brings 
demands that short selling be barred. 
The real and the imaginary evils of 
the specialist system have given rise 
to many suggestions for reform. Reg- 
ulation of pools and syndicates, and 
publicity on their operations, are often 
advocated. Some critics have sug- 
gested the elimination of customers’ 
men. 

The widespread demand for other 
reforms, in recent years, has resulted 
in important changes by the exchange 
authorities. Steps have been taken to 
assure the publication of adequate in- 
formation to stockholders of companies 
whose shares are listed on the ex- 
change. In its recent threat to remove 
Allied Chemical & Dye from listing, 
the exchange officials went to unprece- 
dented lengths to force the company 
to become more generous with the 
information to be contained in its re- 
ports. New rules have been adopted 
to prevent buying and selling by spe- 
cialists in a manner detrimental to the 
interests of the public. 


New Rules 


Other very important changes go 
into effect on September 15, as a result 
of action by the Board of Governors of 
the exchange. The most important of 
the new rules is that fixing minimum 
margin requirements. All accounts 
having a debit balance of $5,000 or less 
must maintain margin equal to at least 
50 per cent of the debit balance; ac- 
counts having a debit balance of over 
$5,000 must maintain margin of at 
least 30 per cent. The minimum mar- 
gin on short sales is fixed at 10 points. 
All pools, syndicates and joint accounts 
shall report details of their operations 
and information as to participants; 
however, this information is not to be 
made public. New regulations concern- 
ing customers’ men are of a nature 
calculated to improve the personnel 
and to discourage improper or undue 
solicitation of business. 

These and other steps taken by the 
exchange show that the officials of that 

body have seen “the handwriting 

on the wall.” However, it ap- 
pears probable that the ex- 
change will have to go a 

great deal farther in 

7 regulating itself if it is 
4. to forestall Federal reg- 
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ulation. Some of the demands are 
perhaps unreasonable and unwise, but 
those who advocate the complete sepa- 
ration of commission business and 
other forms of activity have strong 
arguments to support their views. 
Considering the severity of the depres- 
sion, there have been relatively few 
failures of member firms in recent 
years, but the important failures have 
practically all resulted from under- 
writing operations or trading by the 
firm for its own account. Recently a 
group of Stock Exchange members 
presented to the Board of Governors a 
proposal that member firms be com- 
pelled to limit their operations exclu- 
sively to one of four fields, commission 
brokerage, specialist, underwriter or 
retailer. Since many firms combine 
two or more of these functions, many 
readjustments would result. The pres- 
ident of the exchange has stated that 
these proposals are not under active 
consideration at this time, but it ap- 
pears likely that they will be seriously 
considered by the exchange authorities 


before the next session of Congress 
convenes in Washington.’ 

The probabilities are that the mini- 
mum margin requirements fixed by the 
recent rulings will not satisfy the Con- 
gressional proponents of stock ex- 
change reform. In fact, it appears 
somewhat doubtful if a vociferous sec- 
tion of the Congress will be satisfied 
with anything short of complete elimi- 
nation of margin trading. One of the 
most frequently heard arguments for 
regulation of the security exchanges 
is one to the effect that wide and rapid 
fluctuations in stock prices are defi- 
nitely harmful to legitimate business. 
The sharp reaction in July, the per- 
fectly normal consequence of over- 
speculation by some _ professional 
traders and part of the public, will 
doubtless be advanced in support of 
this view in future debates on the sub- 
ject. Fluctuations in stock prices are 
inevitable, but exaggerated movements 
are generally harmful, and efforts to 
prevent them have support in the best 
quarters. Abolition of short sclling 


4North American Aviation — 


General Motors’ Subsidiary 


trial enterprises which are re- 

porting business above 1932 
levels has almost served to eclipse the 
rather remarkable showing of North 
American Aviation, Inc., for the 7 
months ended July 31, 1933. During 
this period, the three air transport 
lines which are grouped under this 
company transported a total of 55,173 
revenue passengers, compared with 
82,887 in the corresponding period 
of 1932, or an increase of 68 per 
cent. Express carried for the first 
7 months of this year amounted to 
207,405 pounds, against 54,006 pounds 
in the same period of last year, or a 
gain of 284 per cent. A portion of 
this gain may be ascribed to increasing 
tempo of general business which has 
logically resulted in increased patron- 
age for the air transport operators but 
in large measure the increase repre- 


Te: increasing number of indus- 


* In representing General Motors’ stake in the 
future of aviation, is North American Aviation 
worthy of consideration as a speculation? 


sents continuation of the trend of this 
company’s business since it abandoned 
its investment trust activities in favor 
of air transport operations, back in 
1929. 

Visualizing the progress in store for 
air transportation in this country, the 
company has gradually expanded in 
this field and largely divested itself of 
interests in other branches of the in- 
dustry. Early this year, it distributed 
to stockholders its investments in 
Sperry Gyroscope, Ford Instrument, 
Intercontinents Aviation and Curtiss- 
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and all margin trading would not be 
likely to stabilize the markets; it might 
easily have the opposite effect. But 
high margin requirements for both 
bulls and bears would make for more 
orderly markets. The most recent 
illustration of the unfortunate effects 
upon the markets of small margins, 
which encourage pyramiding and other 
risky practices, is found in the rela- 
tion of the financial embarrassment of 
that spectacular trader, “Doc” Craw- 
ford, to the July collapse. 

Stock Exchange authorities argue 
that control over the practices of 
members is more effective under the 
present form of association than it 
could be if the Exchange were to be 
incorporated and placed under Federal 
control. There are good arguments to 
support this view. Nevertheless, un- 
less the Exchange exercises its control 
to a much greater degree than it has 
ever done in the past, and materially 
alters its code of practice, the im- 
position of Federal regulation appears 
most probable. 


Wright and at the same time joined 
hands with General Motors Corpora- 
tion in increasing interests in two large 
air transport concerns, Western Air 
Express and Transcontinental Western 
Air. The changes effected at that time 
resulted in control of this company 
passing to General Motors; North 
American Aviation and General Avia- 
tion together control Western Air Ex- 
press and Transcontinental Western 
Air which, with Eastern Air Trans- 
port, a wholly owned subsidiary of 
North American Aviation, constitute 
the third largest air transport enter- 
prise in the country. 

These three airlines provide a serv- 
ice from coast-to-coast via the mid- 
transcontinental route, from New York 
to Washington, Atlanta and Miami 
along the Eastern Seaboard and in the 
west from Cheyenne to Pueblo, Pueblo 
to El Paso and Amarillo and from Salt 
Lake City to Los Angeles and San 
Diego. These lines operate over 8,636 
miles of airway and serve a total of 53 
cities having a population of nearly 
21,500,000. The system carries ap- 
proximately 30 per cent of all the air 
traffic in the United States, including 
passengers, express and U. S. Airmail. 
The remaining traffic is divided among 
United Air Lines (a United Aircraft & 
Transport subsidiary), American Air- 
ways (the air transport subsidiary of 
Cord controlled Aviation Corporation) 
and 19 smaller companies. 

(Please turn to page 223) 
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4 American Snuff — 


A Stable Income Producer 


ings and regular dividend pay- 
ments is the record established 
by American Snuff since it was 
founded in 1900 to manufacture and dis- 
tribute the tebacco product which was 
supposed‘to have gone out of fashion 
along with the hoopskirt and pow- 
dered wig. But, strange as it may 
seem, snuff has continued to enjoy a 
consistent popularity which has with- 
stood the onslaughts of the depression 
with a greater degree of stability than 
most other forms of tobacco. Not once 
since the peak year of 1928 when earn- 
ings equalled $4.41 a share on the 
present capitalization have earnings 
dropped below $3.50 per share, thus 
permitting the company to maintain its 
$3 annual dividend without interrup- 
tion as well-as distribute-an eccasional 
extra. A turn for the better is now 
indicated in earnings, because of in- 
creasing demand, and while American 
Snuff common has never been a spec- 
tacular market performer it does af- 
ford the relatively liberal yield of 63 
per cent at current prices. ; 
Snuff consumption throughout the 
United States has been well maintained 
for many years, seldom dropping below 
35 million pounds per annum or going 
above 40 million pounds. In normal 
years American Snuff does approxi- 
mately one-fourth of the country’s 
total snuff. business, ranking after U.S. 
Tobacco (first) and G. W. Helme 
(second). Competition has never been 
particularly keen in the field nor has 
there been any ruthless price-cutting. 
As a result all snuff companies have 
benefited from the cheaper leaf-tobacco 
prices of recent years, because wholesale 
prices for the finished product have 
been maintained close to prosperity 
levels. 


ines YEARS of stable earn- 


Snuff No Luxury 


In that the snuff habit is no longer 
a luxury of royalty and fancy snuff 
boxes, but rather a pseudo-necessity of 
workers who are forbidden to smoke 
during working hours, the industry is 
partly dependent upon industrial con- 
ditions for its volume. Snuff is used 
freely, for instance, in factories where 
“No Smoking” signs are displayed and 
the rule strictly enforced, on cotton 
plantations and in the oil fields, where 
the hazard of fire is great, and in some 
communities where the habit has come 
to be regarded as less expensive than 
smoking. In New York’s garment 
center about one million pounds of 
snuff are consumed each year by the 
so-called “sweat. shop”. workers, , who 
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work in crowded 
proper ventilation. Reduced industrial 
activity, therefore, has been directly 
responsible for the slackening demand 
for snuff, but with a period of business 
revival a reversal in the demand should 
be in evidence. 

The figures for tax withdrawals for 
snuff, as compiled by the Bureau of 
Internal Revenue, indicate the trend of 
demand. The following tabulation 
compares the withdrawals by months 
since the beginning of 1931: 


quarters without 


Months: 1931 1932 1933 
--Thousands of Pounds— 
3,63 3,60 3,034 
Pebruary......... 3,401 3,266 2,665 
3,497 3,455 2,518 
3,349 2,948 3,440 
3,408 2,805" 2,437 
Seven months.. 24,017 21,957 20,760 
September........ 3,670 3,562 
November ........ 2,705 2,851 
December......... 2,651 3,161 
Monthly average 3,295 3,034 2,965 


The Turn For the Better 


It will be noted above that the turn 
in snuff withdrawals came last April, 
when the total for the month exceeded 
the same months of both 1932 and 
1931. The withdrawals for April, as 
well as May and June, were compara- 
tively heavy and account in part for 
the decline in July of this year. What 
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is more interesting, however, is the 
fact that total withdrawals for the 
first seven months of this year were 
off only 5.8 per cent from the same 
period a year ago, while the decline for 
1932 against the first seven months of 
1931 was 8.3 per cent. In other words, 
the decline is narrowing down grad- 
ually, and with any minor improve- 
ment in the last five months of the 


year the snuff companies should do as 


well in earnings for 1933 as they did 
in 1932, if not better. kK 

The accompanying chart traces the 
trend of American Snuff’s net income, 


earnings per share and annual divi- 


dends since 1921. Earnings have ad- 
vanced and declined with more or less 
regularity, with 1922 and 1928 repre- 
senting the peaks and 1925 and 1933 
the bottom of the valleys. With busi- 
ness recovery under way, earnings of 


the next three or four years should 


show a gradual increase to well above 
the equivalent of $4 per share of com- 
mon stock. This prospect does not 


afford much encouragement to. the in- . 
vestor who is seeking substantial mar- . 
ket appreciation, but it does justify 


the expectation that the current divi- 
dend will be maintained plus the pos- 
sibility of an occasional extra payment. 


A Generous Dividend Payer 


American Snuff has always been a 
generous dividend payer, distributing 
from 75 to 90 per cent of its earnings 
in dividends over a long period of 
years. -Having no funded debt and 
only 39,528 shares of $100 par of 6 
per cent non-cumulative preferred 
stock ahead of its 440,000 shares of 
common stock of $25 par value, the 
company has never been troubled by 
untimely maturities or heavy fixed 
charges. Financial position has shown 
gradual strengthening in recent. years. 
On December 31, 1932, current assets 
totaling $10.6 millions included cash of 
$2 millions, as compared with total 


current liabilities of $949,019, in ratio. 


of 11.1 to 1. . This left a net working 
capital of $9.6 millions, equal to $12.50 
per share of common stock (27 per 
cent of its present market price) after 
allowing for preferred stock at pag. 


In past years at the December divi-- 


dend meeting it has been the custom to 
deelare an extra payment based on the 
earnings for the year. 
and 1931 an extra of 25 cents was 
declared, while in 1930 the declaration 
called for 50 cents. At present prices 
the stock affords a yield of 64 per cent 
on the basis of the $3 regular dividend 
alone. 
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AEquipment Trusts — 


High Yields from Sound Securities 


* Equipment trust certificates in normal times afford 

a yield which averages well below five per cent, 
but now the returns obtainable from issues of this sort 
range from 3.5 per cent to 14 per cent and more. The 
fundamentals affecting this group have undergone no 
change and, a year or so hence, this sort of security 
should again command prices that would mean a return 
far below that now prevailing. This discussion of some 
of the leading equipment trust issues should be of 
more than passing interest to those who want yield. 


IGH yields currently available 
H on a number of equipment trust 

obligation of important rail- 
roads would seem to indicate that 
investors fear that holders of securities 
of this type will suffer substantial losses 
when a debtor railroad undergoes re- 
organization. Equipment trust certif- 
icates of carriers like the Wabash, 
Rock Island, Central of Georgia, and 
others which are in receivership or 
bankruptcy trusteeship, and also those 
of a number of other roads in weak 
financial position, have recently sold at 
prices representing yield bases of 10 
per cent and more. Numerous other 
issues are available at prices to yield 
6 to 8 per cent, although the carriers 
represented do not appear to be in any 
danger of reorganization. Since equip- 
ment trust obligations normally sell on 
a yield basis approximately the same 
as that of the railroad’s senior mort- 
gage bonds, and since the prior mort- 
gage liens are now selling on much 
lower yield bases in many instances, 
the question naturally arises whether 
equipment trust investors are destined 
to suffer any severe losses in the read- 
justments in railroad finances which 
will be witnessed over the next few 
years. 


The Stability of Equipment Trusts 


The history of equipment trust ob- 
ligations in this country goes back 
more than fifty years. In that period, 
there were five serious business depres- 
sions in addition to the most recent 
one, including the disturbances in the 
1890s, which brought on so many rail- 
road receiverships that a large per- 
centage of the railroad mileage in this 
country was operated under the direc- 
tion of appointees of courts of equity. 
A number of other important railroad 
reorganizations have taken place in the 
twentieth century. Looking over the 
record of railroad reorganizations as 
far back as the 1880s, we find that, in 
almost every instance, holders of 
equipment trust obligations were even- 
tually either paid in full or given other 
securities which proved to have a value 
approximating or exceeding the par 
value of their certificates. 

‘This record would certainly seem to 
justify a market appraisal of the 
equipment trust obligations of even the 
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weaker roads on a more optimistic 
basis than that indicated by the high 
yields which have recently character- 
ized this market. The probabilities are 
very strong that, in time, the quota- 
tions in the current market will appear 
decidedly out of line. They can be ex- 
plained by several factors, some tan- 
gible, others intangible. It has been 
the fashion, among some groups of 
investors in recent years, to regard the 
railroads as a dying industry. It has 
been argued that so much business has 
been permanently lost by the railroads 
to other forms of transportation that, 
to some extent, surplus railroad equip- 
ment might become a drug on the 
market. If this were true, the equip- 
ment trust obligations of all but the 
strongest railroads would no longer be 
entitled to sell on a low-yield basis, 
since their fundamental security is 
their lien on rolling stock. The very 
sharp recovery in the traffic and earn- 
ings of the American railroads since 
April has demonstrated quite conclu- 
sively the fallacy of the theory that 
railroading is a moribund enterprise 
and shown the strong recuperative 
power of the steam carriers with any 
general improvement: in business con- 
ditions. 

Aside from this factor, defaults on 
a few equipment trust obligations of 
companies now in receivership have 
adversely affected sentiment on this 
type of security. The Seaboard Air 
Line, first of the major railroads to go 
into receivership in the depression of 
the 1930s, has exchanged its equip- 
ment trust obligations maturing be- 
tween 1930 and 1935 for receivers’ 
certificates, which not only have a lien 
on the equipment, but also a general 
lien on the other properties of the 


railroad. Although the many difficul- 
ties still standing in the way of a 
reorganization of the Seaboard tend to 
raise doubts as to the ultimate stand- 
ing of the securities of this road, there 
is nothing in the treatment of the 
equipment trust obligations up to the 
present time to destroy the tradition 
that holders of equipment trusts re- 
ceive preferential treatment in reor- 
ganizations. 

There have been several instances of 
temporary defaults on equipment 
trusts in recent years, such as that of 
the Wabash, and, more recently, the 
St. Louis-San Francisco. However, the 
default on the Wabash equipments was 
corrected within a short time with the 
aid of Reconstruction Finance Cor- 
poration loans and more recent de- 
faults are not likely to be permanent. 
The Interstate Commerce Commission 
and the management of the R.F.C. 
have given numerous indications of 
their desire to maintain equipment 
trusts in good standing, and numerous 
R.F.C. loans have been advanced to 
meet principal and interest maturities 
on these obligations. The probabilities 
are that there will be few, if any, in- 
stances of serious losses by holders of 
these securities as a result of the rail- 
road reorganizations necessitated by 
the depression. 


The Variation in Yields 


The fact remains that, at the pres- 
ent time, equipment trust obligations, 
which in the 1920s sold at prices which 
were to a large extent independent of 
the various railroads’ credit standing, 
now have a highly discriminating mar- 
ket. The equipments of the strongest 
roads sell on a yield basis of 3 to 4 
per cent, those of roads in receivership 
sell at yields of 10 per cent or even 
more, and there are many issues in 
intermediate positions. Some of the 
latter, such as the equipment trusts of 
the Erie, Kansas City Southern, New 
Haven and Western Maryland, offer 
yields up to 6 per cent or even higher, 
although the risk factor appears small. 
Those of the St. Paul and the Pere 
Marquette offer yields of from 6 to 83 
per cent, which appear attractive for 
those who do not consider it necessary 
to limit their commitments to the more 
conservative group. 
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1929 an ever increasing European 
market was looked to for absorption 
of our surplus industrial production. 
In recent years, one tariff barrier after 
another has been raised abroad against 
our goods making “selling to Europe” 
increasingly difficult and in some cases 
well nigh impossible. Now the Ad- 
ministration at Washington is wisely 
looking to South America to provide 
greater outlets for our products. 
What degree of success can be ex- 
pected from these efforts, and what 
industries are in the best position to 
benefit? 

For the last decade our commerce 
with Latin America has represented 
about one-fifth of our entire foreign 
trade, with figures for that period 
comparing as follows (in millions of 
dollars) : 


Export Import 
to Latin from Latin 


[: THE halcyon days prior to late 


Per cent 
of total 


Year America America Foreign Trade 
1922 --- $558 $815 19.8 
1923 - 695 1,051 21.9 
1924 770 1,059 22.3 
1925 882 1,041 21.0 
1926 872 1,094 21.3 
1927 846 1,019 20.6 
1928 878 1,030 20.7 
1929 973 1,107 21.6 
1930 686 781 21.2 
1931 347 547 19.8 
1932 217 358 19.6 


About two-thirds of our export trade 
to Latin America consists of manu- 
factured goods vitally necessary to the 
development of those countries. The 
rapid increase of our exports to South 
American countries dates back to the 
war years and the period immediately 
after, when the old European sources 
of supply were not available. How- 
ever, today many of the demands for 
such products are again being filled by 
Great Britain, Germany and France. 


Principal Exports 


On the other hand, the United States 
has succeeded in maintaining its gains 
in products of the newer industries 
such as motor cars and accessories, 
films and photographic supplies, elec- 
trical appliances, radios, typewriters, 
cash registers, office appliances, sew- 
ing machines, domestic refrigerators, 
phonographs, new types of agricultural 
and road building machinery and oil 
well machinery. The secure position 
which these products enjoy in South 
American markets is principally due to 
their comparatively low prices com- 
bined with high quality. It would 
therefore appear logical that any im- 
provement of our markets in Latin 
America through trade agreements 
would affect first the manufacturers of 
the above mentioned products, who 
always have considered foreign mar- 
kets as an important and not an in- 
cidental outlet for their products. 

To attain an increase in exports of 
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such articles we will of course have to 
accept more Latin American products 
in exchange, a proposition which is 
facilitated by our dependence upon 
numerous Latin American products. 
Practically all the coffee consumed in 
the United States comes from Brazil, 
Colombia and Venezuela; the latter 
two countries supply us with crude 
petroleum; our imports of quebracho 
wood for tanning purposes come from 
Argentina; cocoa and cocoa beans are 
furnished by Brazil, Ecuador and 
Venezuela. We further obtain hides 
and sheep skins from Argentina and 
Uruguay, tin and tungsten from 
Bolivia, lead and vanadium from Peru, 
industrial diamonds and manganese 
ore from Brazil and nitrate from 
Chile. 


Trade Variations 


However, the total value of the prod- 
ucts which we usually take from these 
South American countries varies quite 
considerably in relation to the amount 
which each individual country buys 
from us. For instance, in 1932 Brazil 
sold 46 per cent of its total exports 
to the United States whereas only 30 
per cent of its imports originated in 
this country. Figures for Colombia 
are still more impressive: In 1932 we 
furnished about 31 per cent of the 
total imports whereas we absorbed over 
86 per cent of Colombia’s exports. 
Therefore the purpose of the trade 
treaties under consideration with these 
two countries will be to make them 
buy more American goods in exchange 
for the assurance that we will main- 
tain a constant market for their 
primary export article, coffee. Super- 
ficially this seems to be an easy task 
on the basis of the annual export and 
import figures. But the difficulties of 
these countries increasing their pur- 
chases from the United States are 
their old established trade relation- 
ships and financial dependence on 
other countries. There are, for in- 
stance, large English railroad interests 
in these two republics and it is ob- 
vious that they will buy railroad 
equipment from England. Subsidiaries 
of European firms in all lines of busi- 
ness also favor their mother countries 
instead of placing orders in the United 
States. Thus any enlargement of the 
market for American goods must be 
made in keen competition with estab- 
lished European concerns. 


Somewhat different is the propos. 
tion for such countries as Chile and 
Peru, which depend upon exports of 
mineral products and whose trade with 
the United States approximately bal- 
ances in exports and imports. In 
these two cases improvement can be 
obtained only if the United States is 
willing to increase its takings of prod- 
ucts of these countries proportionately, 

Argentina, the second largest of the 
South American republics, offers a far 
different problem. Its principal export 
articles, wheat and live stock products, 
have practically no market in the 
United States as we are self-sufficient 
in these commodities. Last year 
Argentina shipped only 3.4 per cent 
of its total exports to the United 
States, whereas 13.5 per cent of its 
imports originated in this country, 
Similar conditions exist for Uruguay. 
It is obvious that special facilities for 
increasing exports from these coun- 
tries into the United States must be 
granted in order to enlarge the market 
for American goods, as Argentina 
naturally prefers to buy necessary in- 
dustrial products from those nations 
which are the best customers for its 
agricultural commodities. 

Consequently the difficulties of in- 
creasing the markets for American 
products in these South American 
countries are numerous and consider- 
able and it is still unknown what kind 
of procedure will be followed in specific 
cases. The process of financing addi- 
tional exports with American capital 
through long term loans has become 
too unpopular and too costly to the 
American investor for any early re- 
petition. Defaults on foreign debts 
have become an established practice 
with the majority of the South Ameri- 
can governments, and the current eco- 
nomic situation in most of these coun- 
tries suggests a substantial scaling 
down of the present debts. 


How to Increase Volume 


The only method promising success 
would appear to be an increase in the 
amount of goods exchanged between 
both parties and, in such cases as 
Brazil and Colombia, the diversion of 
more orders to the United States which 
heretofore have been placed with our 
European competitors, against the as- 
surance of maintaining a large perma- 
nent market for the export products of 
those countries. 

Once, during the period of economic 
perturbation in Europe during and im- 
mediately after the war, we seized the 
opportunity of increasing our markets 
with our southern neighbors. At the 
present time, in view of the highly 
confused conditions in Europe and the 
high tariffs placed upon American 
goods, the United States appears to 
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have another opportunity to secure 
profitable trade agreements with the 
yarious South American countries 
which should turn out very satisfac- 
tory to all parties concerned. How- 
ever, trade means exchange of goods 
and when we wish to sell more of our 
manufactured products such agree- 
ments obviously must give our custom- 


ers the guarantee of a proportionately 
large market for their products, which 
could be accomplished through tariff 
concessions and other preferentials. 
The recent recovery in prices of 
those basic commodities essential to the 
economic welfare of South America has 
already caused an improvement in gen- 
eral economic conditions and stimulated 


business activity. This development 
das increased the purchasing power of 
those nations and created additional 
demands for American manufactured 
goods of the various categories men- 
tioned before. Such changed conditions 
together with special trade treaties are 
expected greatly to stimulate our ex- 
port industries. 


New Developments Affecting Foreign Bonds 
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bonds, with several instances of 

sharp declines in market price, 
attracted attention last week, espe- 
cially in view of a relatively stable 
and featureless domestic bond market. 
The largest losses were explained by 
developments which seemed “bearish,” 
at least in their immediate implica- 
tions. 

Argentine bonds, which have been 
showing alternate strength and weak- 
ness in recent weeks, and which re- 
corded gains of from 5 to 7 points in 
the week ended August 19, sold off 
last week on the news that Federico 
Pinedo had been appointed Minister 
of Finance to succeed Alberto Hueyo. 
Sefor Hueyo is regarded as having 
been responsible, to a large extent, for 
the maintenance of full service on ex- 
ternal obligations of the Argentine 
Republic, since he has insisted upon 
this policy in the face of strong de- 
mands for reduction or elimination of 
sinking fund payments. The new 
Finance Minister, on the other hand, 
has been one of the most prominent 
advocates of partial suspension of ex- 
ternal bond service. Upon assuming 
office, he issued a statement to the 
effect that he would “follow the gen- 
eral lines of financial policy already 
established by the government.” How- 
ever, in view of his background, it 
would not be surprising if steps were 
taken to reduce sinking fund pay- 
ments, although continuance of regular 
interest payments is expected. 

North German Lloyd 6s, 1947, de- 
clined on the announcement by the 
banking interests which sponsored this 
issue that their efforts to obtain an 
exemption from the German exchange 
control restrictions had been unsuccess- 
ful, and that steps were being taken 
toward organization of the bondhold- 
ers. A large part of the receipts of 
the North German Lloyd, one of the 
largest transatlantic shipping lines, is 
In United States dollars, and in view 
of the company’s substantial resources 
in this country, which might conceiv- 
ably be subject to attachment in the 
event of drastic action on the part of 
representatives of the bondholders, 
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A REACTIONARY trend in foreign 


there had been some optimism as to 
the possibilities for more liberal treat- 
ment of American holders of North 
German Lloyd bonds than in the case 
of bonds of German companies all of 
whose properties are located within 
the boundaries of the Reich. This 
optimism was apparently unfounded, 
in view of the position taken by the 
German authorities and the rejoinder 
of the company which suggested con- 
sideration of a capital readjustment. 

Cuban bonds also were weak, in view 
of the uncertainty in respect to their 
status. This subject is discussed in 
detail in an article which appears else- 
where in this issue. Warren Brothers 
6s, 1941, declined several points on 
news of suspension of payments on 
Republic of Cuba 53s, 1950, which this 
paving firm accepted in payment for 
its work on the Cuban Central High- 
way. 

The market also received unfavor- 
ably the news of an arrangement 


AN UNDERVALUED BOND 


ATIONAL POWER & LIGHT de- 

benture 6s, 2026, quoted on the 
New York Curb Exchange and cur- 
rently selling around 75, appear to oc- 
cupy an interesting semi-investment 
position. The issue does not enjoy 
mortgage protection, but constitutes, 
with the debenture 5s, 2030, sole 
funded debt of the company, being 
preceded by a subsidiary funded debt 
of $256.5 millions. Earnings of the 
company have been adversely affected 
by general business conditions during 
the past three years, but bond interest 
margin has been ample. For the 12 
months ended May 831, 1983, fixed 
charges were covered 1.37 times, com- 
pared with 1.51 times in the preceding 
12 months. National Power & Light 
has emerged from the depression in a 
very strong financial condition, net 
working capital at December 31, 1932, 
amounting to $18.5 millions, compared 
with $18.1 millions one year earlier. 


whereby the Agricultural Mortgage 
Bank of Colombia, controlled by the 
Colombian Government, is to take over 
the assets of the Mortgage Bank of 
Colombia. The former institution’s 
bonds are guaranteed by the Republic 
of Colombia, while the latter’s are not 
so guaranteed. Although the arrange- 
ment suggests that the Mortgage 
Bank’s bonds might be guaranteed by 
the Republic, dollar obligations of both 
institutions sold off sharply. 

Greek Government obligations were 
not affected by the report of the 
British Council of Foreign Bondhold- 
ers and the League Loans Committee 
that the offers of the Greek representa- 
tives, made as a result of two months 
of negotiations, were not acceptable to 
the bondholders’ representatives. The 
most favorable offer made by the 
Greek officials was 22} per cent of the 
interest due in the fiscal year 1933- 
1934, and 27} per cent in 1934-1935. 

It is reported that the Federal Trade 
Commission is working on plans for 
the organization of the Foreign Securi- 
ties Holders Corporation, which may 
be brought into being by proclamation 
of the President under the provisions 
of the “Truth In Securities Act.” 
The proclamation is expected shortly. 
This Government-sponsored organiza- 
tion would be in a position to carry. 
on negotiations, on behalf of American 
bondholders, with defaulting foreign 
debtors. 

Recent bond redemption calls not 
covered by the list in the August 16 
issue include: Associated Oil Co.— 
various of its 6s, 1935 at 1023 on 
Sept. 1; Computing-Tabulating-Record- 
ing Co. 6s, 1941—entire issue at 105 
on Jan. 1; Hawaiian Electric Co., Ltd. 
ref. and imp. 6s, 1954—$300,000 at 
100.12 on Sept. 30; Louisville Trust 
Co. first mortgage coll. tr. 54s, 1941— 
$125,000 at par on Sept. 1; Saar Basin 
Consolidated Counties ext. 7s, 1935— 
$248,000 at 102 on Oct. 1; City of 
Saarbruecken ext. 7s, 1935—$126,500 
at 105 on Oct. 1; Lehigh Telephone Co. 
first & ref. 5s, 1949—$15,000 at 105 
on Sept. 1; and Key System Transit 
Co. equipment trust 53s due serially 
to 1938—entire issue at 102 on Oct. 1. 
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What About Cuban Bonds Now? 


LTHOUGH the dictatorial régime 
A of Machado had much to do in 
precipitating and aggravating 
the political situation in Cuba, the 
deeper reasons for the revolt are the 
extremely adverse economic conditions 
which have prevailed in Cuba for many 
years. Economic welfare on the island 
depends upon a single crop, sugar, 
which accounts for over 80 per cent 
of that country’s exports. The collapse 
of sugar prices in 1921 demoralized 
this industry and never since has it 
succeeded in operating on a reasonably 
profitable basis. As the bulk of its 
exports is absorbed by the United 
States, our tariff policy during the last 
decade is to a large extent responsible 
for the distressed situation of the 
Cuban sugar industry. 


Public Works Program 


When Machado came to power Cuba 
was already in the midst of a severe 
depression, but instead of starting 
upon a program of economic retrench- 
ment Machado tried to fight the de- 
pression with a grandiose program of 
public works which were, to say the 
least, not essential. By this method 
Cuba’s external debt was increased 
enormously with the inevitable result 
of higher taxes to cover the debt ser- 
vice. At the same time national rev- 
enues continued to decline due to the 
fall in sugar prices. During the crop 
year 1925-26 Cuba’s sugar output was 
estimated at about $245 millions as 
compared with only $76 millions for 
the 1930-31 crop year. 

Dissatisfaction with the Machado 
régime had been growing for years, 
but Machado kept himself in power 
by his strong hold upon the army, 
which, of course, caused large expen- 
ditures for this purpose. Total ex- 
penditures for army and navy for the 
fiscal period 1932-33 amounted to about 
$10 millions as compared with a total 
budget of $51 millions. For a country 
like Cuba, which to some extent stands 
under the protectorate of the United 
States, such expenditures for military 
purposes are absolutely out of propor- 
tion. 

The new government is faced with 
an empty treasury, a large internal 
and external debt and a restricted mar- 
ket for the country’s principal export 
article. Most of the external debt has 
been contracted in the United States 
and therefore the future development 
of Cuba’s financial condition is of 
more than passing interest to the 
American investor who has placed his 
funds in Cuban governmental bonds 
and in securities of Cuban sugar com- 
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panies. It has been estimated that the 
investments made by the United States 
in the Cuban sugar industry total ap- 
proximately $1.5 billion. 

As of May 31, 1933, Cuba’s external 
funded debt was as follows: 


Issued Outstanding 


16,500,000 10,772, 000 
10,000 000 4,925,500 
53s ctfs. public works 
due June 30, 1933 1,250,000 
so | public works due 
53 Treasury bonds 
20,000,000 
53s sugar — 
tion due 1940. 22,654,700 
Banker's credit. 20,000,000 
$159,179,700 


The internal floating debt as of the 
same date was estimated at about $45 
millions and internal bonds were out- 
standing to an amount of $7.8 millions. 
The recent announcement that the 
Cuban treasury had suspended interest 
payments on the 53s maturing 1950 
caused considerable weakness in all 
Cuban issues. These 53s, 1950, are not 
listed, as they were recently issued 
privately to contractors against the 5} 
per cent notes maturing 1935, of which 
Warren Bros. (listed N.Y.S.E.) holds 
a substantial amount. 


Outlook Uncertain 


While with a peaceful government 
and a program of economic reconstruc- 
tion through curtailment of expendi- 
tures, especially for military purposes, 
it would be possible for Cuba to 
weather the present financial and eco- 
nomic crisis, the outlook for Cuban 
securities, nevertheless, remains uncer- 
tain. It is obvious that the country 
alone can not pull itself out of the hole, 
but needs the active support of the 
United States. The attitude of our 
government as can be seen from recent 
developments is one of helpfulness and 
it has assured the new régime all pos- 
sible assistance. 

The means suggested to solve the 
most urgent Cuban problems include 
plans for a reorganization of the na- 
tional debt, a new land policy, diversi- 
fication of crops, an increase in the 
quota of Cuban sugar admitted to the 
United States and a new reciprocal 
trade treaty. In order to carry out 
such a program of economic reconstruc- 
tion, financial assistance will perhaps 
become necessary. This would prob- 
ably require the granting of a “holi- 
day” for one or more years on Cuba’s 
foreign debt service or postponement 


* The change in 


Cuba’s administra- 
tion discussed from the 
stand point of the Ameri- 

can investor 


for some time of the amortization ser. 
vice on these loans. 

The crux of the Cuban question, 
however, remains the sugar situation, 
and in this respect material support 
from the United States is somewhat 
doubtful in view of the strong domestic 
sugar interests which regard the Cuban 
producers only as their competitors 
and are sternly opposed to tariff con- 
cessions or the granting of a larger 
quota to Cuban sugar under the new 
regulations. 


Investment Prospects? 


While it would appear to be pos- 
sible that a strong patriotic govern- 
ment well aware of the economic needs 
of Cuba could work out the financial 
salvation of that country over a period 
of years, for the time being the status 
of American investments in Cuba re- 
mains uncertain as continuance of full 
interest and amortization service for 
the next year or so is doubtful. 


Che Investors’ 
Platform 


EFORE the investing public 
B can feel assured of the exis- 

tence of the fullest measures 
for its protection, THE FINANCIAL 
WORLD believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more in- 
sistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these safeguards will become 
a part of our financial structure: 


I. Public Directors 
II. Independent Audits 
III. Standardized Reports 
IV. Constructive Trading 
Reforms 
V. Independent Protective 
Committees 
VI. Full Publicity on Secur- 
ity Offerings 
A special article has been pre- 
pared concerning the great need 
of these reforms and the power 
of investors to bring about their 


adoption, a copy of which will be 
mailed to any interested investor. 
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COLUMN 


Anorner meteor has risen in the 
fnancial firmament and is flashing 
radiantly over it. E.L. Cord, the youth- 
ful progenitor of Auburn Automobile, 
is this figure. Only 38 years old, he 
already has gathered under his wing, 
in addition to Auburn, Aviation Corp. 
(Del.) and New York Shipbuilding; 
and now his latest stroke is acquisition 
of control of Checker Cab Manufactur- 
ing Corp. Before his ambition as a 
powerful financial giant is sated Wall 
Street expects other striking develop- 
ments. 


Corp is not alone in his spectacular 
fnancial operations, for associated 
with him is L. B. Manning, who is less 
widely known among the public, but 
who is rated by the Street as the more 
daring of the two. The latter is the 
financial major domo of the partner- 
ship, while the former is equipped to 
handle the operating end of the enter- 
prises coming under their control. 


Coan’s rise has been startling, con- 
sidering that it embraces but a few 
years. It emanated from the outstand- 
ing commercial and financial success 
which followed his acquisition of a 
moribund motor concern. Small in 
capitalization, this company increased 
its profits spectacularly and made for- 
tunes for a powerful Wall Street 
group, at the head of which is Frank 
D. Vanderlip; fortunes that stood out 
the more prominently because they 
were accumulated when the market 
generally was recording losses for 
others. 


In WALL STREET there is no single 
factor that will more quickly develop 
a following than financial success. 
This has been demonstrated time and 
time again by the careers of other 
spectacular operators while they were 
in the zenith of their power. Cord 
has begotten his following through the 
same instrumentality. 


Pranopicatty Wall Street develops a 
Napoleon of Finance. Some have held 
their scepter of power during their 
lifetime, while others have found them- 
selves soon dethroned and no longer 
popular idols because of some error on 
their part. Strangely there is a luring 
quality in financial power that urges 
its possessors to ever strive for new 
worlds to conquer. The feel of gold 
and the temporal power it confers are 
not always wisely controlled, and when- 
ever such is the case the empire they 
have created can crumble almost over 
night. 


O; THE Napoleons of Finance, in 
More recent years, the only one who 
retained his crown was E. H. Harri- 
man, the Little Wizard. The principal 
reason for his success was that he 
stuck close to his knitting, operating 
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only in the 
field with 
which was 
most familiar, 
railroads. His 
greatest crea- 
tion was Union 
Pacific, and he 
reared this property, the monument by 
which he will best be remembered, on 
such a sound foundation that even the 
worst depression we have seen has 
strikingly corroborated his remarkable 
judgment. 


Ovrner and more recent financial 
wizards did not live up to the halos 
with which their followers surrounded 
them. C. W. Morse built up for him- 
self, as the so-called Ice King, a con- 
siderable fortune and a large following. 
To increase his power he wandered 
far afield until he found himself in 
Morgan’s elover patch. That was the 
beginning of the end of his short-lived 
power. 


Tus merger period of the early nine- 
ties gave the blustering John W. Gates, 
the “Bet You A Million” play-boy of 
speculation, his few millions. Together 
with the Moore brothers, Reid, the Tin 
Plate King, and other satellites, Gates 
foraged the preserves of others more 
powerful than himself and his crowd, 
and was soon counted out as a finan- 
cial power. Louisville & Nashville was 
the rock over which he stubbed his toe. 


Ir WAS not long before he was divested 
of his principal properties, and were it 
not for Texas Corporation, left at his 
door as an orphan of the Beaumont 
oil boom days, he would not have left 
much of a fortune. 


Prozasty Samuel Insull, of the money 
lords, towers head and shoulders above 
his contemporaries. For years his 
word was law in the public utility field. 
Had Insull clung to what he was most 
expert in, the operating end of the 
business, he might have remained the 
power he was; but the lust for greater 
power drew him into speculative ex- 
cesses, which not only ruined him 
financially and tarnished his brilliant 
reputation as an operator, but brought 
disaster to a host of followers. 


To a minor degree young Armour and 
William C. Durant play the réle of 
Napoleons. Durant twice lost control 
of General Motors. Once he derived a 
fortune running into several hundred 
millions by acting the réle of the Bull 
Market leader. - Durant was a one- 
track operator, a confirmed bull, dar- 
ing in staking every dollar on his 
judgment. Power overcame his judg- 
ment. He found himself overextended 
and was carried down by the 1929 


Odd Lots 


Allow the small investor to 
take advantage of investment 
opportunities that are pre- 
sented in the market. 


Buyers of Odd Lots receive 
the same courteous and pains- 
taking attention as large 
buyers. 


We accept orders for 10 
shares and upward on a con- 
servative marginal basis. 


Send for our booklet 
“Qdd Lot Trading” 
Ask for F. W. 590 


100 Share Lots 


John Muir&@ 


Members 
New York Stock Exchange 


39 Broadway New York 
Branch Office—11 West 42nd St. 


STOCKS and 
COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


SPRINGS & CO. 


“BROKERAGE SERVICE SINCE 1898" 


Vembers { 


60 BEAVER ST. 
Uptown Office: 15 W. 47th St. 
NEW YORK 


New York Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 
and other leading exchanges 


Odd Lots 


In listed securities carried 
on conservative margin. 


Your Inquiries Invited 


& Co. 


Members New York Stock Exchange 
60 Broad St. New York 


Branch Offices 
137 W.37thSt. 54 Court St. 
New York Brooklyn, N. Y. 


BRANCHES 
Central Savings Bk. Bidg., 2112 B 


MCCLAVE & CO. 


Members New York Stock Bechange 
Members New York Cotton Bachange 
Members N. Y. Curb Ez. ( Associate) 


67 Exchange Place, New York 


Telephone: HAnover 2-6220 


‘way, N. ¥. 
71 Vanderbilt Avenue, N. Y. 
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Dividends Declared 


Regular 
Pe- Pay-  Hldrs.of 
Rateriod able 
Portland Cement pf. 75 Q Sept.15 Sept. 1 
Am. Saf. Razor........ 75e Q  Sept.30 Sept. 8 
Am. Water W. forks é EL. Co. pf . $1.50 3 Oct. 2 Sept. 8 
Abbott Oct. 1 Sept. 14 
Armour of Del. pf............. $1.75 Q Oct. 1 Sept. 10 
four eae Inc., V.T.C...50e .. Aug. 31 Aug. 16 
r& Aroostook. ........... Q Oct. 2 Aug. 31 
| REG $1.75 Q Oct. 2 Aug. 31 
Beech-Nt Pkg.Co.............. Q Oct. 2 Sept. 12 
Bell Tel. of Can............ $1.50 Q Oct. 16 Sept. 23 
5644 Q Sept. 1 Aug. 20 
Oct. 2 Sept. 15 
Oct. 2 Sept. 15 
Q Nov. 1 Oct. 14 
Q Oct. 2 Sept. 21 
Q Oct. 1 Sept. 13 
.. Oct. 1 Sept. 12 
Chesebr’ gh Mie. $1 Q Sept.29 Sept. 
Clark Equipment Co. 7% pf... . 75 Q Sept.15 Aug. 31 
Colts’ Patent Fire:Arm Mfg. Co. .25¢ Q Sept. 30 Sept. 9 
Commonwealth & S’thern Sept $1.50 Q Oct. 2 Sept. 8 
Compania Swift Intl............. $1 S Aug. 15 July 15 
Continental Gas & Elec. $1.75 Q Oct. 1 Sept. 13 
Crown Cork & 67c Q Sept.15 Aug. 31 
Douglas Aircraft............. S  Sept.21 Sept. 1 
uesne $1.25 Q Oct. 16 Sept. 15 
$1.50 Q Oct. 25 Oct. 10 
Empire Pow. Corp. $6 cum pf...$1.50 Q Oct. 1 Sept. 15 
Florence Stove Co. 7% pf... ... $1.75 Q Sept. 1 Aug. 21 
Goldblatt Bros... ........... 3744e Q Oct. 2 Sept. 
Gold Dust Corp. $6 pf......... $1.50 Q Sept.30 Sept. 16 
Hollinger Cons. Gold........ ----5¢ M Sept. 9 Aug. 25 
ee 50c Q Oct. 1 Sept. 1 
Illinois Water Service Co. 6%pf$1.50 Qj Sept. 1 Aug. 21 
International Harv............. 15¢e Q Oct. 16 Sept. 20 
Kan City Pwr. & Lt. Series B pf $1.50 Q Oct. 1 Sept. 14 
Kings County Light’gCo...... $1.50 Q Oct. 2 Sept. 18 
$1.25 Q Oct. 2 Sept. 18 
$1.50 Q Oct. 2 Sept. 18 
$1.75 Q Oct. 2 Sept. 18 
Laclede Gas Lt.............-. $1.50 3 Sept.15 Sept. 1 
Lake Shore Mines.............. 50c Sept.15 Sept. 1 
Lexington Utilities Co. 614% 
1.62% Q Sept.15 Sept. 1 
Tob. Co. $1.75 Oct. 2 Sept. 11 
ti ly Tulip Cup Co. t.15 Sept. 1 
Lindsay Light Co. 7% % pf. Sept.30 Sept. 18 
Lone 8. Gas 6% pf............ $1. 3 Sept.30 Sept. 15 
Lighting Go. 7% pf $1. 75 Oct. 2 Sept. 15 
$1.50 3 Oct. 2 Sept. 15 
$1.75 Q Oct. 2 Sept. 8 
Maui. Agricul. Co.. Ltd.......... Se M Sept. 1 Aug. 25 
Mesta Mach. pf.............. Q Oct. 2 Sept. 16 
onsan Chem.(Co........... 314c Q Oct. 2 Sept. 10 
Nassau Suffolk’ Light Co. 7% pf $1.75 Q Oct. 2 Sept. 15 
Nat. Breweries, Ltd............ 40e Q Oct. 2 Sept. 15 
Nat. Container Corp. $2 conv. pf.50e Q Dec. 1 Nov. 15 
$1.6244 Q Oct. 16 Sept. 20 
Amer. Co. 2% in com. stk.. Q Oct. 2 Sept. 5 
People’s ee } t. 1 Sept. 8 
$1.6244 Q Sept.15 Sept. 1 
$1.75 Q Oct. 1 Sept. 10 
Philadel. Co. $5 pf............ $1.25 Q Oct. 2 Sept. 1 
— 150 Q Oct. 2 Sept. 1 
ioneer Gid. Mines...........-.. lic Q Oct. 2 Sept. 8 
$1 Q Oct. 16 Oct. 
$1.50 Q Nov. 29 Nov. 1 
ves, Daniel, Inc......... Sept.15 Aug. 31 
1.6214 Sept.15 Aug. 31 
Ruberoid Sept.15 Sept. 1 
Strawbridge & Clothier 6% pf A$1.50 Q Sept. 1 Aug. 16 
4334e Q Sept. 1 Aug. 25 
25e Q Sept.15 Aug. 31 
$1.75 Q Sept.15 Aug. 31 
Sunset, McKee Salesbook, $1.50 
ee Sept.15 Aug. 24 
$2 Q Sept. 1 Aug. 21 
$1.75 Q Sept. 1 Aug. 21 
Triples Glass Co., Ltd. ord. 
Ont. Sept. 6 
DoA. D. for ord. reg 25%... ... .. Oct. 10 Sept. 
United G. & E. Corp. 7% pf... .$1.75 Q Oct. 1 Sept. 15 
Union Carbide & Carbon. . .25¢ .. Oct. 2 Sept. 1 
Q Oct. 2 Aug. 31 
S Sept. 1 Aug. 15 
Q Oct. 2 Sept.15 
7 Oct. 1 Sept. 11 
9. Oct. 1 Sept. 11 
Oc Sept.15 Sept. 1 
25¢ Q Sept.15 Aug. 25 
Walk Wt 25c Q Sept.15 Aug. 25 
Wash. Wat. Pw. pf............ $1.50 Q Sept.15 Aug. 25 
Welch,G.J.Copf............ $1.75 Q Aug. 31 Aug. 15 
Wisconsin-Michigan Power 6° 
World Radio 6% pf........... $1.50 Sept. 1 Aug. 21 
Extra 
Chesbr’gh Mfg. Co............ :50c .. Sept. 29 Sept. 5 
Hollinger Cons. Gold. ........... 5e M Sept. 9 Aug. 25 
Increased 
Mesta Machine................ 25c Oct. 2 Sept. 16 
Florenee Stove Co.............. 50c Sept. 1 Aug. 21 
U.S 10c Q Oct. 2 Sept. 15 
10e Q Oct. 2 Sept. 15 
Resumed 
Gen. Amer.Corp................ .. Sept. 1 Aug. 15 
Stock 
Q Sept.30 Sept. 15 


*Payable in 6% convertible preference stock. 
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deluge. Armour lost the fortune his 
father left him,by venturing it in nu- 
merous enterprises with which he was 
not familiar. 


Y ounce may ‘overcome the pit- 


v 


falls which power has a habit of dig. 
ging. He may emulate Harriman. But 
it is a test that must still be met. Ip 
the meantime he has developed by his 
achievements a reputation as Wall 
Street’s latest Napoleon of finance, 


War Clouds Over Europe? 


discussing the threatening war 

clouds that are banking them- 
selves over Europe. The subject will 
not down despite diplomatic reassur- 
ances, being bandied about openly as 
well as coming through the grapevine 
route. Events preceding the Great 
War assumed similar forms of warn- 
ings and were accompanied by such 
preparations as can now be detected 
under the surface ripples. 

What has engendered this apprehen- 
sion is the military spirit that grips 
Japan and the blind reasoning of 
Hitler for a place in the sun for Ger- 
many. These are the disturbing ele- 
ments—the keg of dynamite that can 
explode—and the aggressive and un- 
compromising attitude of France is 
simply adding fuel to this submerged 
feeling of unrest. 

All the signs of this danger are not 
on the surface. More of them are in- 
dicated in the movements of commodi- 
ties that largely enter in the manufac- 
ture of munitions, principally copper, 
nickel and chemicals. The largest pur- 
chasers are Japan, Russia and Ger- 
many and it has been rumored that the 
orders of the two latter countries, 
whose credit is not rated highly, are 
being financed by Great Britain. 

That rumor is not so illogical as it 
would appear, for British diplomacy 
has a habit of looking far ahead and 
anticipating events that are shadowed 
in advance. For the security of his 
far eastern colonies, John Bull would 
not be averse to Japan centering her 


“Tae tongue of gossip is actively 
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aggressiveness on Russia and, in 
Europe, if France were harassed by 
Germany. Such arrangements would 
leave her free to consider where her 
best interests lay. Many students of 
foreign affairs consider that if an out. 
break comes, it will follow this course, 

Another factor given considerable 
attention is the internal situation in 
Russia. The Great Bear finds him. 
self in the same predicament Japan 
was in before the Manchurian conquest 
was undertaken. Economic conditions 
at home were assuming such threaten- 
ing proportions in the Nippon kingdom 
that some grand military undertaking 
became necessary to provide a national 
rallying ground for the discontented on 
which the fires of patriotism could be 
inflamed. The Soviet Government, fail- 
ing in the major part of its grand 
social experiment, faces a disturbing 
domestic situation and may feel that 
the only way out of its dilemma is a 
war with Russia’s traditional opponent 
in the Far East, and that, of course, 
is Japan. 

As for Germany, she will continue 
to rattle the saber for Hitler, having 
been raised to power by the discontent 
left by the last war, must gorge out 
concessions or his star will quickly set. 

These war clouds may dissipate 
when the disaster of the last war is 
weighed, but as we have seen froni’ 
the previous conflicts even such con- 
siderations received little thought when 
conditions got out of hand. 

War clouds are hanging over Europe 
and their presence cannot be concealed, 


The Transcript Checked 


LEMENT H. CONGDON, patriarch 
of financial foibles and publisher 
of the National Investment Transcript, 
who has been so helpful in creating 
the confidence necessary to distribute 
prettily embossed share certificates of 
this and that is, checkmated at last. 
But a veritable holiday he has had in 
hot-wiring his pleasant promises for 
General Electronics and Rayon Indus- 
tries over a period of several months 
and a baleful of stock he must have 
sold, for his telephone toll charges have 
been running at the rate of more than 
$15,000 per month. The hurdle, how- 
ever, which has finally stopped his race 
for riches on other people’s money is an 
ad iterim restraint obtained by R. C. 
Plumer, Assistant Attorney-General in 
charge of the New Jersey Securities 
Department, who has been busily en- 
gaged in collecting a lot of evidence to 
prove that Mr. Congdon is not the un- 
biased authority on investment securi- 
ties which he claimed to be. 
This is not news to readers of THE 
FINANCIAL WORLD, who some months 
ago were told of the sordid history and 


dubious speculative merit of General 
Electronics (Feb. 8, 1933, issue) and 
more recently of the questionable ac- 
tivities of Clement H. Congdon (May 
24, 1933, issue). Much of the credit, 
however, for the cornering of the wily 
gentleman in his den at Camden, New 
Jersey, must go to the National Better 
Business Bureau, which has been co- 
operating with the New Jersey Attor- 
ney-General’s office for several months 
past. 

Fortunately, both General  Elec- 
tronics and Rayon Industries are still 
listed on the New York Produce Ex- 
change, and those gullible investors 
who either overlooked or ignored pre- 
vious warnings can still get out with 
something left. But not so lucky were 
the buyers who missed the warnings on 
Western Television, which once sold 
rather briskly at $7 a share and up- 
wards. On August 14 when the stock 
was stricken from the list of the New 
York Produce Exchange, the last sale 
of the stock was 50 cents per share. 
Today the stock is still offered over- 
the-counter at 25 cents; there is no bid. 
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BREVITIES 


ROOM 


\ Nave’ Or Gossip a Customers’ Man yo 


“Nig, Hears Around Broad and Wall jay, 


Am-conpit10n1Ne, eliminating all traftic fumes, will soon be ready for your 
sedan—in other words, the Campbell Metal Window division of American 
Radiator is developing the first midget air-conditioner. Just because 
papa and junior Fairbanks are to make a few feature films in England the 
British papers are all het up about London taking the laurels away from Holly- 
wood—but some movie magnates think that Long Island (N. Y.) will succeed 
Hollywood as the world film center. Labor Day will be a real labor 
holiday this year because of wage advances and shorter hours but it will be no 
picnic for Secretary of Labor Perkins who has some 500 labor strikes still t¢ 
settle. Sentiment on some of the grocery chains is none too bullish with 
some of the bigger system closing many units which can not carry the higher 
wage scales. You can now get yourself insured against kidnapping for 
15 cents per $100, but your children cost $1.50, or almost twice as much for 
the same amount. . . . 


W estincuouse ELECTRIC has just started training the first 50 of the 500 
dealers who will sell its air-conditioning equipment in all the big cities next 
spring. . . . Don’t think that the inflation needle is getting rusty for it’s 
all polished up and sterilized to lift commodity prices when, as, and if needed— 
and stock prices would not be left behind. Quaker Oats will soon have 
another breakfast food as a sister cereal to Quaker Crackels, known as Wheat 
Crackels. . . The newest in silk hosiery is “Ne-Flex” which has Lastex 
knitted into the top of the stocking. And, incidentally, the hosiery 
manufacturers haven’t been doing so badly this year with the stockingless fad 
passé and price-cutting largely eliminated. The Cuban sugar and 
tobacco stocks are acting up on the hope that a slip of the pen will soften the 
tariff restrictions a little—but it seems like a mid-summer’s night dream. 3 
Perhaps the most far-fetched among the “repeal” stocks is Celotex, which is sup- 
posed to benefit because it may make rum out of the sugar on its Florida and 
Louisiana plantations. . . . 


Sumner WELLES, Ambassador to Cuba, did a good job for Uncle Sam in the 
civil war at Havana, but will he have a revolution to look after before he gets 
his next diplomatic promotion? Speaking of diplomatic promotions, 
there may be a change in the tenant at the British embassy at Washington. 
™ Canada Dry will soon be in the news again as having signed up for 
the distribution of some French champagnes and Rhine wines—meaning that the 
champagne of gingerales will be distributed with the champagne of champagnes? 
. . The stock brokers who added 39 new branch offices during July and 
those who increased their board rooms are now wondering if they were not 
a little premature with recent volume seldom above two million shares per day. 


Juntor FRANKLIN D. ROOSEVELT who has been visiting the bull farms and 
fights of Spain ought to have something to say about a Roosevelt bull market 
when he gets back—but why did he let them name a bull after his father? 
; Of the 33.6 million automobiles registered throughout the world on 
January 1, 1933, 24.3 millions were United States owned, meaning that one 
out of every five persons in the country owns a car—and the automobile manu- 
facturers have figured out that four out of five of these cars have an average 
age of three years. The good five-cent cigar that this country needed 
must also have been needed by some other countries, for cigar exports in the 
first six months increased threefold—but still the prediction that one cigar 
company will earn $17 a share this year, after earning less than $3 a share 
in the first half, seems rather fantastic. Soon you will be able to buy 
a radio alarm clock which will automatically turn on your setting-up exercises. 


Recovery REMNANTS: NRA is not new, for the National Rifle Association 
claims to have used the letters for a quarter of a century. . . Then there 
are those who say that NRA could mean, “Nominate Roosevelt Again.” . . . 
But the young Mrs. who blamed her divorce on an NRA marriage probably knew 
what she meant when she said “No Romance Afterwards.” NRA, how- 
ever, is not the only new word which the new deal has added to the strange 
language of the recovery program. Some of the others are: AGAD— 
Agricultural Adjustment Administration; CIVCO—Civilian Conservation Corps; 
ECNAR—Executive Council for National Recovery; FCA—Farm Credit Ad- 
ministration; FEAP—Federal Emergency Administration of Public Works; 
FECOT—Federal Coordination of Transportation; FERA—Federal Emergency 
Relief Administration; HOLC—Home Owners Loan Corporation. 
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What’s Ahead 
for These Stocks? 


B. & O. Col. G. & E. 
Bendix Goodyear 
Kroger Groc’'y Chrysler 

Ind. Rayon Gen. Motors 
Penn. R. R. upont 
Mont. Ward N. Y. Central 
Radio Corp. Warner Bros. 


URRENT UNITED Bulletin re- 
views these issues and gives definite 
instructions for market action. 


Send for Bulletin F. W. 45 FREE 
(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston , Mass. 


Our Monthly Market Letter 


discusses the 
Locomotive Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 60 East 42nd Street 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


Whatever their nature they may be | 
solvable. Reorganization and re- | 
financing of corporations of good | 
past earnings records and prospects | 


Interview solicited by 
correspondence 


OPENING AN ACCOUNT 


Many helpful hints on trading proce- 
dure and methods in our booklet. Copy 
free on request. Ask for booklet K 6. 


Any listed security bought and sold. 


GisHOLM & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. ¥Y. Tel. WHitehall 4-6408 


215 


ey 
XY 
| 
| 
| 
| 
| H. D. WILLIAMS | 
1 120 Broadway New York City | 
| 
| 
| 
| 


Butts 


AMONG 


AND 


THE 


BEARS 


These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


American-Hawaiian 4 “D+” 


Hawaiian pineapples had nothing to 
do with the improvement shown by 
American-Hawaiian Steamship, as this 
line has no steamers going to Hawaii. 
It was the greater stabilization in 
freight rates and also a considerable 
increase in tonnage which permitted 
the company to report a profit of 
$319,091 for the six months ended 
June 30, 1933, against a deficit of $316,- 
589 in the first half of 1932. It is 
the opinion of the company’s president 
that the last half of the year will show 
a larger profit than the first half. 


The unexpected rise in car loading 
figures for the week ended August 12 
was more than welcome and raises 
hopes of substantial fall activity. 
Better days are ahead for the rail- 
roads. 


American Rolling Mill 4 a" 


While not included among the largest 
units of the steel industry, American 
Rolling Mill Company made the second 
best showing in the June quarter with 
net income equal to 16 cents per share 
on its 1.7 million common. shares, 
against a net loss of 60 cents a share 
in the first quarter. June was the 
best month thus far this year with 
net income running more than $520,000, 
thus wiping out the losses registered 
in April and May. Operations for 
July held up to high levels around 75 
per cent of capacity, but operations 
through August tapered off gradually. 


There is a reverse picture in the sup- 
posed crop shortage in that it means 
less haulage for the grain carriers. 
Other freight will have to make up 
for this hole. 


Armour 4 “D+” 


The rumblings criticizing the Armour 
recapitalization plan broke out in full 
force at the special meeting last week 
when it beeame known that the 
minority had sufficient proxies to pre- 
vent its approval. Amid loud protests 
it was agreed to put the meeting over 
until September 1 to obtain the views 
of the dissenting stockholders. Per- 
haps the company’s management has 
been too optimistic in hoping to sim- 
plify the heavy capital structure at one 
fell swoop and it may be that another 
plan will have to be evolved which will 
accomplish the same purpose more 
gradually. 


The new slogan (until another is 
found) is “as the commodity market 
goes, so follow stock prices.” Soon 
temperamental Wall Street will find 
some other to take its place. 
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RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMON: 
Foster-Wheeler............. 
Fox Film.. 
Hudson & Manhattan... 
Lee Tire.. 
Manhattan Rys. 
Mesta Machine............. 
North German 
Patino Mines.. 
Sparks-Withington......... 

United Corporation......... 


PREFERRED: 


Brooklyn-Manhattan. . 
Brooklyn & Cueens.. 


++ + ++ 
++ 


z 

2 
++4+++ 


Atlas Tack 4 asd 


Another “overlooked” beer beneficiary 
might be Atlas Tack, for back in 1929 
it acquired the patents, good-will and 
trade-marks of Primo Crowns, a manu- 
facturer of crown caps and _ seals 
which, of course, can be used for cap- 
ping beer bottles. But business along 
this line has never been fully developed, 
despite the fact that the company 
issued 10,000 shares of its stock in 
connection with the acquisition. It is 
said that the last 1,000-share install- 
ment was paid on April 3, 1933, and 
since then the company has been active 
in whipping this division into shape to 
produce caps for the newly created 
demand. Nothing has been earned on 
the common stock for five years, how- 
ever, and it would appear doubtful if 
sufficient earnings can be developed in 
this new line of business to recover all 
lost earning power. 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
Sound Bonds....... 25 
ae Sound Preferreds..... 25 


Ill. . .Sound Common Stocks. . .25 
IV...Speculative Securities....25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


Multiplication of codes is making the 
statisticians woozy in figuring out how 
industries will fare under them. Will 
they take the meat out of profits? 
There is the rub. 


Chesapeake Corp. 4 


For the first time since its organiza- 
tion, the Chesapeake Corp. no longer 
has actual, majority control of the 
Chesapeake & Ohio. Through the sale 
of 240,000 shares of the road’s stock, 
and conversion of a substantial block 
of Chesapeake Corp. 5 per cent con- 
vertible bonds into Chesapeake & Ohio 
stock, the holding company has lost its 
position of owning more than 50 per 
cent of the 7.6 million Chesapeake & 
Ohio shares outstanding. The corpora- 
tion, at the present time, holds some- 
where in the neighborhood of 3.7 
million shares of Chesapeake & Ohio 
common, about 49 per cent of the stock 
outstanding. Its holdings, obviously, 
are sufficient to make it the dominating 
factor in the road, but it hasn’t quite 
the same position it has held up to this 
time. 


Closed and restricted banks still have 
more than $2 billions frozen up that 
could act as a powerful stimulus to 
trade if these funds could be released. 


Dominion Stores 4 ay 


Upsetting the usual precedent of 
meeting early in September to declare 
the October 1 dividend of 30 cents, di- 
rectors met instead on August 12 and 
made the regular declaration. While 
the dividend requirement was not cov- 
ered by earnings in the first half-year, 
directors felt that the maintenance of 
the $1.20 annual dividend was justified 
by the improvement which had _ been 
scored in sales and earnings since the 
close of June. It is now estimated that 
earnings for the full year will be 
around $1.45 a share, which would 
compare with $1.28 a share in 1932. 


Henry Ford is a hard nut for General 
Johnson to crack. He has always fol- 
lowed a policy of “going it alone.” 
However, the motor industry is not 
worrying over this holdout. 


Eastman Kodak 4 “C+” 


For the first time in its history 
Eastman Kodak has published an in- 
terim earnings report and proudly did 
it do so because it was able to show 
a fair gain in earnings. Net income 
for the 24 weeks ended June 17, 1933, 
equalled $1.84 a share, against $1.57 
in the same period of 1932. The in- 
crease was attributed in part to econ- 
omies in operation but the real im- 
provement was due to returns from 


THE FINANCIAL WORLD 


p 
= Re 
NS by 
the 
thi 
19: 
sel 
Pr 
fo: 
of 
fir 
las 
fo 
st 
ar 
he 
m 
al 
in 
he 
Ww 
fe 
ul 
J 
f 
| 
| 


foreign affiliates which were bolstered 
by the depreciation of the dollar. The 

report has put to rest rumors concern- 
ing the continuance of the $3 annual 
dividend on the stock, but it is evident 
that the company will have to maintain 
the improvement to cover the dividend 
this year. In the last 28. weeks of 
1932 only 95 cents a share was earned. 


The poor specialists! They find them- 
selves singled out for a reform bath. 
Probably they will be confined to their 
own specialty, which won’t make for 
juicy profits. 


General Foods 4 

A 48 per cent gain in unit sales for 
July, over July, 1932, made it possible 
for General Foods to show an increase 
of 17 per cent in unit sales for the 
first seven months. The sharp gain 
last month probably included some 
forward buying on the part of under- 
stocked jobbers and retailers who were 
anticipating price advances. There 
has, however, been a marked improve- 
ment in buying by the public of nation- 
ally advertised brands, indicating that 
increased wages in many industries 
have made it possible for many house- 
wives .to resume buying their popular 
favorites instead of trying to save on 
unidentified labels. 


Unless industry falls into line, General 
Johnson will “sock it onthe nose.” 
That protuberance is rosy red already 
from what it has had to stand in four 
years. 


Great Western Sugar 4 “C+” 

Talk of $5 per share earnings for 
Great Western Sugar for the current 
fiscal year ending February 28, 1934, 
are apparently based on the prediction 
that the company’s production will be 
25 per cent larger than a year ago. 
Recent price advances are undoubtedly 
helping earnings but the fact should 
not be overlooked that part of the 
increase must be passed on to the beet 
growers who are now on a profit shar- 
ing basis. The question of dividend 
resumption in this situation is receiv- 
ing serious consideration by the man- 
agement but it appears doubtful if 
any action will be taken until the close 
of the year. 


If Ferdinand Pecora had his way Uncle 
Sam would appraise security values, 
and what a headache he would have 
in a short time. This idéa is but a 
summer idyl. 


Hazel-Atlas Glass 4 “B+” 


Looking well into the future the di- 
rectors of Hazel-Atlas Glass have an- 
nounced that their stockholders will be 
asked at the annual meeting of March 
6, 1934, to approve the plan to retire 
50,000 shares of common stock at $60 
a share. A lucky company this is, 
for neither funded debt nor preferred 
stocks are outstanding and the only 
thing to do, therefore, is to eliminate 
some of the common stock. The re- 
duction of 50,000 shares of common 
will cut the present 411,000 shares 
outstanding to 361,000 shares and will 
Save $200,000 per annum in regular 
and extra dividends. As the company 
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Today the Opportunities 


For Which So Many Have Been 
Waiting Are Indicated 


Will You Act on 
Definite Informatton ? 


G UPPORTED by rising commodity prices, re- 

employment, replacement buying, and general 
public confidence, many unusual opportunities are 
presented for alert, informed investors. ji 


All ‘securities, however, will not act alike. While 
some make rapid gains, others will be inactive or 
even react. 


Acting upon knowledge as to which stocks to buy 
what prices—and when to accept profits, such a 


Situation gives you an excellent chance to rebuild. os 


your capital, recoup your losses and again get on a 
sound income basis. .. 


Available at Low Cost 


The supplying of such pertinent information is part of the- is 


function of this organization of investment counselors. 


If this is the type of knowledge you are seeking and you - 


are interested in taking advantage of present day conditions, 
you should find it profitable to follow Wetsel advice. The 
benefits of Wetsel guidance method are available at low cost. 
Through constant analysis and interpretation, this method 


affords a greater degree of protection and larger profit op-. 


portunities than you may believe possible. 


Send for Free Booklet 


The Wetsel method of directing capital, in both declining and 
rising markets, with a view toward providing greater protec- 
tion and appreciation, is described in our interesting booklet, 
“How to Protect Your Capital and Accelerate Its Growth.” 


Send for this booklet, today. See for yourself how ve 
can profit better by today’s opportunities. 


A. W. Wetsel Advisory Service, 


INVESTMENT COUNSELORS 
Chrysler Building New York 


Please send me, without obligation, your booklet, “How to Protect 


Your Capital and Accelerate Its Growth.” FW-19 
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What Traders 
Like About 
“Market Action’ 


—is the fact that all recommenda- 
tions are absolutely definite and 
all outstanding commitments are 
reviewed each week until the op- 
portunity has been presented to 
close them out in accordance with 
the recommendations. You are 
never left hanging in mid-air. 


We Caught the Break 
The July 10th issue of “Market 
Action,” summarizing the condition 


of the market, said: 


“We expect a major reaction to be- 
gin either Saturday er Monday. it 
should eventually carry prices down to 
about the September top of 81.39.” 

Prices reached their highest level, 
110.53, during the forenoon Tuesday 
(the 18th) and by Friday had declined 
to 44.45, 


Follow “Market Action” 


Whether you are Interested in 
short or long swings, “Market Ac- 
tion’ will tell you what stocks to 
buy . . and when. Free sample 
copy on request. . . or 


Send $1 for 4 Weekes’ Trial 
Subscription. 


WETSEL 


MARKET BUREAY, Inc. 


603A Empire State Building, New York City 


—_ 
BUY THIS BARGAIN 
STOCK NOW 


WE have discovered a medium-priced stock 
which is such an outstanding bargain to- 
day that it may be expected to bring you ex- 


cellent profits in the next upswing, which 
should begin soon. 

ust to give you an idea of the profit possi- 
bilities, if this stock is now bought UT- 


RIGHT—not on margin—and held only until 
1931 prices, should they be reached, your profit 
will be over 170° If 1030 prices are touched, 
your profit will be 280% est of all, there 
is much to encourage the belief that 1930 
prices will be duplicated. 


The name of this stock will be sent to any 
investor absolutely free. Also an paterestiog 
book, “MAKING MONEY IN § 

No charge-——-no obligation. Just address: 


INVESTORS RESEARCH BUREAU INC 
Div. 448, Chimes Bldg., Syracuse, New York 


GRAIN TRADERS 


Bulletins of Auguat 14 and 21 cover the 
following subjects which are of vital im- 
portance in forecasting grain prices; 
How low will this bear market go! 
Crop Seare Grain Marketa Always 
Followed by Major Declines 
Length of Bull Markets in Wheat. 
The Market Effect of Pegging the 
Price 


favontazes of Short Side of Grain 
arket 


Corn Visible as a Price-Depressing 
‘actor, 


Wheat Supply and Market 
Following Short Crops, 


The Seasonal Trend of Grain Prices 
How we Forecast the Low of August 17 


Tae above bulletins will be sent free for 
the asking, 


AINSWORTH'S FINANCIAL SERVICE 
Box 605 Mason City, Illinois 


Action 
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‘The Commodity Situation 


* Cotton pursues irregular, 

independent course, while 
grains reflect increasing con- 
fidence in early resumption of 
uptrend, . . . Other commodi- 
ties more responsive to develop- 
ments within their own spheres, 
and show less sympathy with 

outside situations, 


ties have shown an increasing 

disposition to work free of the 
influences of the grain, cotton and 
security markets, just as these markets 
have gradually regained their respon- 
siveness to current developments within 
their own fields. Speculative interest 
is still lagging in the futures markets 
generally, though there are indications 
of some revival of non-consumer par- 
ticipation in wheat and cotton. All 
commodities, of course, have been in- 
fluenced by the unhealthy condition ex- 
isting in the Chicago grain market, by 
the general easiness in foreign cur- 
rencies during the greater part of re- 
cent weeks, by delays in making NRA 
codes effective in the major industries, 
and by uncertainty regarding even the 
probability of the national administra- 
tion taking any early steps towards 
definite inflation. 


[Nites nave shown van commodi- 


Cotton Moves Independently 


Cotton has pursued somewhat of an 
independent course since the passing 
of the first shock of the unexpectedly 
large crop forecast, and realization 
that the crop prospect appeared to 
have improved after August 1, the 
date on which the 12.5 million bale 
forecast was based. Recovery from 
the setback was slow and was retarded 
further by lower prices for gray goods, 
a lessening of the demand from con- 
sumers, and a slackening demand for 
actual cotton. The working of the 
processing tax, both as against proces- 
sors and distributors, may well explain 
this situation, for there was a speed- 
ing up of processing during the weeks 
preceding August 1 when the tax be- 
came operative, while distributors, who 
on September 1 must pay a processing 
tax against unsold cotton goods which 
were on hand August 1 in their estab- 
lishments, have been devoting their 
efforts to working off their stocks; 
naturally they were indisposed toward 
taking on new stocks except where 
essential. Demand for goods showed 
some upswing as the last week of the 
month approached, and Government 
buying of futures to cover option war- 
rants to growers aided the price 
recovery somewhat. The option mar- 
ket met considerable hedge selling on 
this improvement and resistance to any 
substantial recovery was_ increased 
with the second of the season’s gin- 
nings reports, the census bureau re- 
porting 459,911 bales ginned to August 
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16, against 251,451 to the same date 
last year. In the period from August 
1 to 16, ginnings were 288 thousand 
bales against 180 thousand in the same 
fortnight of 1932. Foreign takings of 
American staple are running well 
ahead of the same period last year, 
exports since August 1 showing an ex- 
cess of 100 thousand bales over 1982. 

The immediate course of cotton 
prices appears to hang more on de- 
velopments outside of the market zone 
than within it. In spite of the ad- 
vance that has been recorded in the 
cents-per-pound price of cotton it is a 
fact that in terms of gold, cotton is 
really selling below the level it com- 
manded before the March upswing 
began in business. The available and 
prospective supply of the staple over 
the next twelve months approximates 
two years of consuming demand, based 
on the average consumption of recent 
years. Inflation, the world’s economic 
progress, the extent to which our do- 
mestic business recovery program 
affects the demand for cotton goods, 
and the rate at which foreign buying 
proceeds, are therefore important 
factors. 


Grain Pegs Removed 


Removal of the “pegs” to grain 
prices in Chicago and the promptness 
with which grains recovered their 
equilibrium and moved forward im- 
proved general confidence in the early 
resumption of a pronounced upward 
movement in prices. Hedge sales were 
well absorbed in the Chicago pit 
helped by the bullish tenor of the 
routine crop and trade news. The 
Administration’s half-promise to sub- 
sidize exports of American wheat, 
which is a polite way of threatening 
to dump wheat abroad, especially in 
the Orient, had a stimulating effect 
also on sentiment, though primarily it 
was aimed at the international wheat 
conference, 

There has been no improvement in 
the outlook for spring wheat, and the 
light receipts of winter wheat suggest 
that the final figures on the winter 
crop will be about in line with the 
Government’s last estimate. 

Considerable figuring is being done 
by official and unofficial forecasters re- 
garding the carryover of both Ameri- 
can and Canadian wheat at the end 
of the crop year, but, notwithstanding 
the significance of the statistical posi- 
tion, more heed is being accorded the 
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A LARGE 
ADVERTISING AGENCY 


Invites Small Accounts 


ANY ADVERTISERS, spending a few thousand dollars, would like to 
enjoy the services of a large advertising agency, financially strong, and with 
the type of personnel and the facilities unavailable in a small advertising agency. 
At the same time, they want to be sure that they will share these services 
in the same measure as the largest account in the house, and not be dis- 
criminated against because of their size, or the character of media employed. 


Servicing small accounts has always been an 
important part of our business. The amount 
of our total billing has placed us for many 
years among the largest advertising agencies 
in the United States. But this billing has, to 
a great extent, been made up of many small 
and moderate sized accounts. 


Because of the size of our business we can 
afford to buy the best talent in the market, 
to maintain our own printing plant for the 
convenience of our clients, and to offer all 
the services common to other large agencies. 


We invite consultation without obligation. 


But, at the same time, our staff specializes 
in flexible minds and willing legs . .. at your 
service at all times. We have no minimum 
... we ask for no contract. 


Our present accounts include many types 
of products and services, from coffee and 
cosmetics to hotels and transportation, as 
well as a very large and diversified finan- 
cial clientele. Our list of clients, many of 
whom we have serviced successfully for as 
long as fifty years of the sixty we have been 
established, will testify to our ability. 


If you desire one of our executives to call, 


or if you wish to make an appointment for a conference at our office, write or tele- 
phone to Victor J. Cevasco, Vice President in charge of the New Business Department. 


LIST OF CLIENTS AND COPY OF OUR FINANCIAL STATEMENT 
SENT UPON REQUEST 


ALBERT FRANK -GUENTHER LAW 


INCORPORATED 


Extablished 1872 
Philadelphia 
Chicago 


Boston 
San Francisco 


Advertising 


70 Pine Street, New York 


ALBERT FRANK - GUENTHER LAW, LTD. 
65 London Wall, London, E.C. 2, England 


general business outlook and the work- 
ings of the recovery program than the 
crop or prospective visible supply 
situations. Estimates of the effect of 
the short crop of American wheat on 
our carryover range around a consum- 
able surplus of 160 to 175 million 
bushels at the end of the crop year 
against the record carryover of over 
880 million bushels into this year, 
while estimates of the Canadian carry- 
over point to 110 million to 115 million 
bushels against 226 million this year. 
Accumulated reports from the South- 
ern hemisphere give greater ground 
for the conviction that both Australia 
and the Argentine will suffer extremely 
short crops this year—the combined 
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crops of the two countries being rather 
uniformly estimated around 300 mil- 
lion bushels against 435 million for 
the last crop year and a five-year aver- 
age of 405 million. 
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“Emergency Rates” 


N ORDER was issued recently by 

the Public Service Commission of 
New York for a reduction in electric 
rates in New York City and en- 
virons. There is every’ indication 
that the case will be speedily taken 
to the courts by the Consolidated 
Gas Company of N. Y., as it has been 


shown that the company earned barely 
in excess of 6 per cent on used and 
useful property last year. As the 
courts have consistently held a return 
of between 7 and 8 per cent was not 
excessive for a utility company, the 
chances of a favorable decision appear 
bright. As a matter of public policy, 
utility companies as a rule are re- 
luctant to stand upon their Constitu- 
tional privileges and few attempt to 
exact the last Constitutional: pound 
of flesh. Constitutional amendments 
were framed, however, with just the 
sort of an emergency in mind as the 
present. Both individuals and corpo- 
rations are protected against property 
confiscation without due process of law. 
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STOCK MARKET 
TECHNIQUE 


Edited by 


On Sale at All Newsstands 


135 Page Bound Volume 


of Articles That Appeared in the First Six 
umbers of the Magazine—such as: 
Speculation as a Fine Art—Higher Develop- 
ment of the Dow Theory—dJudging the 
Market by Tests and Responses—How the 
Law of Supply and Demand Operates—How 
Technicians Judge the Market. 
Trading Methods, Obsolete and Modern— 
Forecasting the Swings in Auburn—Charts 
and the Dow Theory—Why Stop Orders are 
Caught — Advisory Services Analyzed — Why 
the Tape Is a Better Guide—Run Your Own 
Pool. 


More Profits in the Swings—Trading from the 
Tape—Figure Charts—Examples of Inside 
Information—Three Lines of Defense against 
Loss—Advantages of a Weutral Position— 
Wisdom of Famous Operators, such as Gould, 
Drew, Harriman, Keene, Cutten. 

PRICE OF THIS BOOK IS $1.00 postpaid 

or sent free as a premium with two-year subscrip- 

tion to the magazine, ‘‘Stock Market Technique.’ 


10 Rules of a 


Successful Trader 
in the Stock Market 


Sent free on request 


Stock Market Technique, One Wall St., N. Y. 


Send me without cost, your pamphlet ‘10 
ules’? and sample copy of magazine. 


1 enclose $1. Send me the 135 page 
ind volume and two years’ subscription to 
Stock Market Technique (12 numbers). 


THE 


Technical Action 
of the Stock Market 


has been proven by us to be the 
only accurate indicator of stock 
movements. It foretells when to 
buy and when to sell for each 
10 per cent movement in the price 
average. It tells what to buy 
and what to avoid. It forecasts 
the limits for short and long 
swings. 


We are the only organization to 
use this scientific method; long 
research has made it available, 
our care has made it reliable. 
Its profitable advices on every 
> of security behavior can 

followed weekly in our Bul- 
letins. 


This is well illustrated in our 
ulletin A 3330. Copy may 
be had on request. 


Profit by THIS TIP! 


The soundness of placing a part of one’s funds in an 
ANNUITY. has become increasingly apparent during 
the past four years. Why not make it a part of your 
financial program? 

Speculative fortunes vary widely but an Annuity, with 
the great financial strength of life insurance behind it, 
will provide you with a regular income through periods 
when it may be needed DON’T RISK ALL. 

Full Information MAILED without obligation, Give age. 


Ernest W. Culberson & Associates 
Broadway Phone BArciay 7-4500 New York, N.Y. 
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STOCK SIDE LIGHTS 


Cameo Studies of Interesting Issues 
Which Are in the Current News 


The report for the 
quarter ended June 30, 
1933, showed net equal 
to 6 cents per common 
share, and subsequent omission of com- 
mon dividends came as little surprise. 
While the company had an earned sur- 
plus of $8 millions at the end of last 
year, it owes the banks $11.7 millions 
on a demand loan and the probabili- 
ties are that the question of common 
dividends will not receive serious con- 
sideration until bank loans are mate- 
rially reduced and earning power 
restored. 

Portfolio of the company includes 
substantial amounts of common stocks 
of United Gas Improvement, Columbia 
Gas & Electric, Commonwealth & 
Southern, Niagara Hudson Power, 
Consolidated Gas of N. Y. and Public 
Service of N. J. The decline in earn- 
ings from 78 cents per share in 1929 
to the present annual rate of some- 


United 
Corp. 


thing less than 30 cents reflects divi- - 


dend reductions and omissions on 
securities owned. Niagara Hudson 
Power, Commonwealth & Southern and 
Columbia Gas & Electric, which for- 
merly contributed substantially to cash 
income of United Corporation, have 
suspended cash disbursements on their 
junior equity shares, while Public Ser- 
vice of N. J. and Consolidated Gas of 
N. Y. have reduced dividend payments. 
U. G. I. alone of this group has been 
able to maintain regular disbursements 
throughout the depression, and on the 
basis of recent earnings, continuance 
of the rate appears fairly certain. 
United Corporation owns 6,066,223 
shares of U.G.I.common stock, having 
one share of this issue for each 2.4 
shares of its own outstanding common. 
Income from this source alone is al- 
most sufficient to cover preferred divi- 
dend requirements of United Corpora- 
tion. 

Contrary to popular belief, United 
Corporation is not a public utility hold- 
ing company, but functions purely as an 
investment concern. It is true of course 
that the management is represented on 
directorates of many of the units 
whose shares it holds, but the company 


| dominates the policies of none of these 


concerns. Prospects of increased earn- 
ings depend largely upon the trend in 
demand for electricity over the coming 
months, which will govern earnings of 
underlying units and dividend pay- 
ments on their common shares. The 
stock usually sells close to liquidating 


value, which is approximately $9 per 
share at the present time on the basis 
of recent market quotations. 


A newcomer to the 
New York Stock Ex- 
change, the Beneficial 
Industrial Loan Corpo. 
ration operates under the Uniform 
Small Loan Law, making loans to 
families in amounts of not exceeding 
$300 and averaging about half of that. 
An outstanding feature of companies 
of this type is the high percentage the 
more ably managed organizations can 
show on their capital. At the end of 
last year, Beneficial Industrial’s bal- 
ance sheet showed $5.4 millions bonds 
outstanding, $10.7 millions of pre 
ferred stock and 2,092,259 shares of 
common stock carried at $14.9 millions, 
a total of $31 millions on which an 
operating income of nearly $5.9 mil- 
lions or 19 per cent was shown. Of 
course, some capital is ordinarily bor- 
rowed from banks, such borrowings at 
the end of the year amounting to $1 
millions and at the middle of this year 
to $2.9 millions. This money as well 
as the company’s own capital is loaned 
out at higher rates of interest than it 
costs the company, the rates varying 
from 2} per cent to 34 per cent 
monthly in the different states in 
which it operates. 

Formed early in 1929 as a consolida- 
tion of several small-loan units, the 
company’s earnings in subsequent years 
showed surprising stability in view of 
the general conditions that prevailed 
during that period. Earnings for 1930 
were equal to $2.33 per share of 
common stock; for 1931, $2.03; and 
for 1932, $1.65. For the first half of 
this year per share earnings equalled 
80 cents against 99 cents in the same 
period of 1982. Those figures compare 
with the $1.50 annual dividend that 
has been paid since the formation of 
the company. Its bonds (on which in- 
terest requirements are being earned 
more than 14 times over), appear to 
occupy an interesting position for 4 
security of this type. Listed on the 
New York Stock Exchange, the deben- 
ture 6s of 1946 are convertible into 
common stock at $20 a share to March 
1, 1936, at $25 a share thereafter to 
1941, and at $30 a share thereafter to 
maturity. Those prices compare with 
current quotations of around 14 for 
the stock, while the bonds are selling 
for about 90. 


Beneficial 
Ind. Loan 
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BULLS AND BEARS 
continued trom page 217 
has over $5 millions invested in low- 
yielding Government securities, plus 
another million in cash, it is felt that 
the plan will prove profitable in the 


Jong run. 


It used to be that pouring oil on trou- 
bled waters pacified them, but in the 
industrial program oil is acting con- 
versely. What it needs is salve. 


Ingersoll-Rand 4 

As the Public Works Program calls 
for the allotment to road building of 
around $400 millions of the $3 billion 
Federal works fund, the companies 
specializing in road construction and 
the manufacture of equipment for this 
purpose should begin to reflect part of 
this demand before the year-end. Sup- 
plying most of the heavy machinery 
for road work, Ingersoll-Rand should 
be a leading beneficiary among the 
road building equipment manufactur- 
ers. The business of the company has 
not yet shown any pronounced recovery 
although it is understood that the de- 
mand for mining machinery has im- 
proved. It is believed, however, that 
any moderate upturn earnings 
would remove all doubt concerning the 
company’s ability to maintain the 
present $1.50 annual dividend. 


Earnings are not what is causing the 
hectic turnover in the alcohol shares, 
but the melons that Repeal is expected 
to throw in their laps. Wait and see. 


International Nickel 4 “C+” 
International Nickel’s second quarter, 
with its earnings of 10 cents a share 
against a loss of 4 cents a share in 
the first quarter, may be bettered in 
the third quarter according to present 
indications. The turn for the better 
in the company’s business did not begin 
until late in May, or after the middle 
of the second quarter. The increase 
in sales continued through July and 
most of August with operations in- 
creasing to 65 per cent of capacity, 
“4 compared with 20 per cent in early 
ay. 


“Up in the air” has another meaning 
now for the aviation companies who 
are finding passengers increasing. And 
there are no detours in their lanes. 


Loew's 4 “C+” 

The advance of Loew’s to new high 
levels of the year was in response to 
the report that the company will earn 
between $1.50 and $2 a share for the 
fiscal year ended August 31, 1983. 
This compares with $4.80 a share in 
the 1982 fiscal year but when con- 
sideration is given to the radical 
Speeding up of film amortization this 
year it is not to be regarded as an 
altogether poor showing. Box office 
receipts are understood to have shown 
& marked recovery in the last three 
months due to both increased purchas- 
ing power and a better quality of film 
features. Because of the heavy over- 
head in the motion picture business, 
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This Method FORECAST 
THE BIG BREAK 


(Proof Upon Request) 
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Investigate this method that shows every important change which 
has an effect on future price trends. Buying and selling levels 
always indicated. 


THE POINT AND FIGURE METHOD 


of Anticipating Stock Price Movements, $2.00 
By Victor de Villiers 
OTHER HELPFUL BOOKS 


Golden Rules of Successful Investing and Low Priced Stocks.. $1.00 

Trading age $1.00 Stop Orders ........ 1.00 
nticipating Commodity Price Move- short Selling -..... 1.00 

Charts for 1932 or 1933—69 Plates each Puts and Calls....... 1.00 
(in loose leaf binders).... ... each 5.00 Charts (Manual of In- 

Key to Stock Price Movements 2.00 eteuction) © ........ 


Make Your Own Charts on Ideal Charting Sheets 
(11x17) $1.00 per doz., $5.00 per hundred 
Size 11x8¥2 for Point and Figure Method, $2.50 per hundred 


Order Freely—Money refunded if not satisfied. 


STOCK MARKET PUBLICATIONS 


20-22 East 37th St. Dept. FW New York, N. Y. 


Be Prepared to Recognize 
Stock Market Opportunities 


Stock price trends are definite developments. Behind each move is some definite 
factor that causes the rise or fall in prices, with its resultant profit or loss to you. 
Can you anticipate those trends? 


How are stock prices made? Do you know? Do you know how stock prices 
are manipulated? Can you, as an “outsider” protect yourself from the “insider” 
on security price movements? Are you in a position to forecast those move- 
ments, basing your judgment on a knowledge of facts? 


New York Daily 


Investment News 


presents to you each day authoritative information on fundamental factors and 
technical conditions that make stock market prices. If you are not a subscriber 
to this paper, the INVESTMENT NEWS presents to you a special introductory 


offer of 
25 ISSUES FOR $1 


(regular price $2.50) 


Your check for $1 will bring the INVESTMENT NEWS to you for 25 stock 
market days; or, if you desire, pin a dollar bill to the coupon below and mail 
same to us. Upon receipt of your order we also will forward reprints of radio 
addresses on current economic conditions, delivered by J. A. Livingston, who 
writes the “Talking It Over’ column for the Investment News. 


New York Daily Investment News 
350 Hudson St., New York City, N. Y. 


Please forward to me, in accordance with your introductory offer, 25 consecu- 
tive issues of the New York Daily Investment News, for which I enclose $1. 
I — that this is a special trial offer, and that the regular price would 
be $2.50. 
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WANTED 
(on Definite Sales Plan) 
Representatives in 
Metropolitan Centers 


A CONSERVATIVE, well established investment 
and trading advisory organization has de- 
veloped a resultful, specific Sales Plan and 
Working Basis for important district rep- 
resentatives in metropolitan centers. The 
Plan has been successfully tested and 
covers a complete working basis for the 
salesman. Leads are furnished, but initia- 
tive, in adding to prospect list, is essential. 
Salesmen, having acquaintanceship and 
following among stock-market-minded | in- 
dividuals, will approve of the trial-period 
feature in the Sales Plan. This permits 
the salesman to offer the prospective client 
this Service on a basis whereby the Service 
itself must convince the client of its worth 
before he is asked to pay for it. Yet 
salesman receives remuneration for writ- 
ing trial subscriptions, in addition to com- 
missions on resulting paid-up subscriptions 
which are closed by mail from the home 
office. 

Kindly write, outlining your experience 
and qualifications, following which we 
shall be pleased to furnish details of our 
Plan and exchange with you rigid refer- 
ences. If you are not interested yourself, 
will you tear out this advertisement and 
hand it to a friend whom you think may 
be fitted for this work, which calls for a 
pleasing personality, dignity of purpose 
and unquestioned standing. 


Address Box 77 


The Financial World 
53 Park Place New York, N. Y. 


Is It Worth 
5-00 
To Read This Ad? 


It can be worth $25 and a good deal 
more if you write for our extremely 
liberal commission and bonus offer 
to local agents who secure new 
subscribers for THE FINANCIAL 
WORLD. Are you _ interested? 
Address: Promotion Manager, 
THE FINANCIAL WORLD, 
53 Park Place, New York, N. Y. 


Utilities 


Now a Buy? 


Send for FREE Bulletin FWAG-26 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


Low-Priced 
Stocks? 


Send for sample copy, free, of our 
“Report on Low-Priced Stocks” 


AMERICAN SECURITIES SERVICE 
Suite 3120, 50 Broadway, New York 


only a small percentage increase in 
gross is necessary to double or treble 
net income applicable to the common 
stock. 


Russian orders are assuming a mys- 
tical tinge. If the outcome is like that 
following the War, instead of profits 
they will produce grief. We'll pay the 
bill. 


Mack Truck 4 — 


Reflecting in part general business 
improvement as well as new business 
for the company resulting from de- 
mand for commercial motor vehicles 
from the brewing industry, Mack 
Truck showed a small operating profit 
in June last for the first time since 
May, 1931, although operating loss for 
the quarter ended June 30, 1933, 
amounted to $115,202. However, this 
represented considerable improvement 
over net loss of $203,872 in the cor- 
responding 1932 quarter. The com- 
pany manufactures heavy duty series 
trucks which are used largely in the 
construction, mining and oil trades. 
Considerable business is expected to 
result from the Government’s program 
of encouraging new construction proj- 
ects and this might possibly offset ad- 
verse seasonal influences during the 
later months of the year. 


Foreign exchange speculators are mak- 
ing the dollar more elastic than it 
merits. Yet like a rubber band it will 
snap back on them when least expected. 


Mengel 4 “D+” 

It looks as though repeal of prohibi- 
tion will come just in the nick of time 
for the Mengel Company, which has 


$2.9 millions of its 7 per cent first © 


mortgage bonds maturing on March 1, 
1934, out of an original issue of $5 
millions. The slump in demand for 
specialty woods from both the motor 
and furniture industries, as well as the 
curtailed use of plywood packing cases, 
following 1929 was directly responsible 
for mounting losses and it was not 
until the second quarter of this year 
that there was a sign of improvement. 
The third and fourth quarters, will 
reflect the benefits of higher prices, and, 
in addition, the accumulating demand 
for beer barrel staves, beer bottle boxes 
and other brewery accessories. Follow- 
ing the repeal of the Eighteenth 
Amendment, the company will also re- 
ceive substantial orders for whisky 
boxes, a business in which it was a 
leader prior to prohibition. 


Natural gas sales have expanded 3 per 
cent. Now let some of it infuse itself 
in stock prices. There it would be wel- 


comed more among the vociferous 
inflationists. 
Pierce-Arrow A 4 “D+” 


Studebaker, the big motor company 
which bit off more than it could chew, 
will probably lose its Pierce-Arrow 
division if present plans meet with the 
approval of the majority of the stock- 
holders. Under the tentative plan 
which has been advanced for segregat- 
ing the two properties, 3.2 shares of 
new common stock will be offered for 
each one old preferred share while one 
new share will be exchanged for each 
10 shares of class A stock. The new 
authorized capital of the company 


would be 750,000 shares of $5 par com. 
mon stock, of which 496,450 shares wil} 
be outstanding. The Studebaker Cor. 
poration, now in receivership, owns alj 
of the Pierce-Arrow class B_ stock, 
152,214 shares out of the total of 
197,000 shares of class A outstanding, 
and 23,500 shares of the 71,000 shares 
of preferred stock outstanding. 


Railroad consolidation gossip hag q 
fitting stage, for there is no more ap- 
propriate time than the present to 
eliminate waste and promote more 
economical operations. 


Sears, Roebuck 4 


According to reports, neither Mont. 
gomery Ward nor Sears, Roebuck will 
be affected by the shorter-hour or 
minimum wage requirements under the 
National Recovery Act as both com. 
panies have been operating on 40-hour 
weeks at higher-than-minimum wage 
schedules for some time past. The 
mail order companies have always en- 
ployed a higher class of labor than the 
low priced chain stores in that the 
type of merchandise has consisted of 
a class which requires some salesman- 
ship. The midsummer flyers of the 
mail order companies will probably be 
the last to feature price reductions, 
Fall and winter catalogues now going 
to press show prices up 10 to 40 per 
cent and this suggests that both com- 
panies will expand their margins of 
profit in the next few months as both 
placed huge orders when commodity 
prices were low. 


WEEKLY RECORD OF EARNINGS 


To June, 1933 1982 


EARNED PER SHARE: 2nd Q. Gmos. 6 mos 
Amer. Machine & Foundry.... $0.45 0.0 
Asbestos Manufacturing... . 0.26 
Briggs Manufacturing $0.40 
Claude Neon Elec. Products. . . 0.56 0.89 
International Nickel........... 0.10 0.06 sees 
Raybestos-Manhattan ....... 0- 0.36 
Union Tank Car ............. 0.39 041 
12 Months to June 30 
inter. Hydro-Flec, System... .... al.92 a334 
North Amer. Light & Power ...... nil 0.79 
Kansas City Power & Light... .... p87.20 p10€.15 
North American Edison....... ..., p32.43 
40 Weeks to June 8 
Metro-Goldwyn Pictures....... p8.21 20.66 
4 Months to June 30 
17 Weeks to June 17 
Eastman Kodak. 1.84 157 
12 Months to May 31 ' 
Electric Power & Light........ er p1.87 0.93 
American Power & Light....... 03.56 
National Power & Light ...... .... 1.05 1.59 
12 Menths to July 31 
Connecticut Electric Service... 3.21 3.53 
Eastern Gas & Fuel Associates. .... 0.43 0.74 
9 Months to Juty 31 
Servel Lncorporated........... 04.50 
12 Menths to July 1 
Economy Grocery Stores....... 1.34 1.92 
7 Months to July 31 
Hudson & Manhattan......... seus p0.29 0.97 
6 Months to July 1 
Pender (David) Grocery. ..... é 0.52 oot 
3 Months to July 1 
First National Stores.......... ease 1.53 1.30 
28 Weeks to July 15 
12 Months te Dec 31 
American Power & Aight p4.78 2.04 
National Power & Light....... ones 1.26 1.67 
a On class A shares. On Preferred shares 
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Speculative imagination finds encour- 
agement in the sweéping gains in em- 
ployment and wages. Profits will be 
found in them only if consumption 
keeps pace. 


Servel A 

Heavy buying in anticipation of 
price advances, as well as better de- 
mand for the company’s new air-cooled 
type of gas refrigerator, made it pos- 
sible for Servel to earn the equivalent 
of 34 cents per common share in the 
quarter ended July 31, 1933. This 
practically wiped out the loss of 35 
cents a share on the common in the 
first half year and it may be expected, 
therefore, that any earnings up to the 
close of the fiscal year on October 31, 
1983, will represent profit for the year. 


Market letter writers find it a difficult 
task to forecast the daily trend. Often 
they would like to recall what they 
said the day before. It can’t be done. 


Union Carbide 4 “BRB” 


Estimates that Union Carbide will 
earn 70 cents a share for the nine 
months ended September 30, 1933, or 
approximately the same amount as in 
the first three-quarters of 1932, are 
giving rise to rumors that the manage- 
ment may consider an increase in the 
present $1 annual dividend rate. It is 
pointed out that to earn 70 cents, earn- 
ings would have to run at 20. cents 
per month during the current quarter 
and this would be at the annual rate 
of $2.40 a share. Another factor 
which should react to the company’s 
advantage is repeal. With much of 
the alcohol likely to be diverted from 
the anti-freeze business into the recti- 
fying of liquor, Union Carbide’s 
Prestone will not be confronted with 
the competition of other than the low 
grades of alcohol which are unfit for 
beverage purposes. 


NORTH AMERICAN AVIATION 


concluded trom page 206 


For the 6 months ended June 30, 
1988, North American Aviation re- 
ported a net loss of $147,651, equal to 
4 cents per share compared with net 
loss of $196,688, or 10 cents per share 
in the corresponding previous period. 
This of course included results of Gen- 
eral Aviation Manufacturing Corpora- 
tion which has operated at a substan- 
tial deficit since 1929. It does not, 
however, include the company’s equity 
in net profits of certain subsidiaries 
for the period. The company’s minor- 
ity holdings of Transcontinental Air 
Transport and Westarn Air Express 
yield no return at f'resent as both 
issues are non-dividend payers, al- 
though these companies are operating 
profitably. As presently constituted, 
North American Aviation is a self- 
contained unit and its manufacturing 
subsidiaries are in a position to pro- 
vide all facilities for the transport 
divisions. Formerly a considerable 
portion of equipment, particularly for 
Eastern Air Transport, was supplied 
by the Curtiss -Wright Corporation. 
The manufacturing units of the com- 
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pany are General Aviation Manufac- 
turing and B/J Aircraft, Inc. The 
company also has a 25 per cent interest 
in Douglas Aircraft. The first named 
company has in production two types 
of passenger airliners having top speed 
of close to 200 miles per hour, while 
Douglas is test-flying a twin-engined 
16 passenger craft with a guaranteed 
speed of 204 miles per hour. 

North American Aviation has ade- 
quate financial resources and under the 
sponsorship of General Motors appears 
to be in a position to reap full benefits 
from the development of this still in- 
fant industry. As a medium of par- 
ticipation in projected growth of this 
business, the common stock appears to 
have interesting speculative - possibili- 
ties of longer term nature. 
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More Sympathy 
from the I.C.C. 


HERE are a number of indications 

that the Interstate Commerce Com- 
mission is taking a more sympathetic 
view of the railroads’ problems, prob- 
ably as a result of the many changes 
in psychology wrought by the depres- 
sion. One hopeful sign is the greater 
liberality shown by the I.C.C. in its 
decisions on petitions for the abandon- 
ment of unprofitable mileage. Reports 
of the Commission show that 1,800 
miles of track were abandoned in the 
nine months ended August 1, 1933, 
which compares with 945 miles in the 
twelve months’ period ended November 
1, 1932. The financial difficulties en- 
countered by the carriers naturally 
increased the number of applications 
for abandonments, but the number of 
applications granted reflects as well a 
somewhat different attitude on the part 
of the Commission. 


DIVIDENDS 


APPLYING 


THE 


DOW THEORY 


investors’ service 
has constantly applied 
the “Dow Theory” in its - 
market forecasts, 
Bulletins will be for-— 
warded without cost or 
obligation, indicating the 
current market outlook 
and past record of the - 
bulletins—a very inter- 
esting, practical example 
of the Dow Theory at 
work, Write today. 


INVESTMENT 
COUNSEL, 


D:rected by 
CHARLES J. COLLINS 


2656 
Penobscot 
Building 


DIVIDENDS 


Nassau & Suffolk Lighting Co. 


50 Church S8t., New York City, N. Y. 

Dividend—7% Cumulative Preferred Stock 

August 18. 1933. 
The Board of Directors of the NASSAU & 
SUFFOLK LIGHTING COMPANY has declared 
a dividend of one and three-quarters per cent 
(1% %) on the Company's 7% Cumulative Pre- 
ferred Stock, payable October 1, 1933 to stock- 
holders of record at the close of business Sep- 

tember 15, 1933. 
J. A. McKENNA, Treasurer. 


E. I. DU PONT DE NEMOURS & CO, 
Wilmington, Delaware, August 21, 1933 

The Board of Directors has this day declared a 
dividend of $0.50 per share on the outstanding §20.00 
par value Common Stock of this Company, payable 
September 15, 1933 to stockholders of record at the 
close of business on August 30, 1933; also dividend of 
$1.50 a share on the outstanding debenture stock of this 
Company, payable on October 25, 1933 to stockholders of 

record at the cloge of business on October 10, 1933. 

CHARLES COPELAND, Secretary. 


The United Gas and 
Electric Corporation 


1 Exchange Place, Jersey City, N.*d. 
August 18, 1933. 
The Board of Directors this day declared a quarterly 
dividend of one and three-quarters per cent (1% %) on 
the Preferred Stock of the Corporation, payable October 
1, 1933 to stockholders of record September 15, 1933 
J. A. McKENNA, Treasurer. 


INTERNATIONAL SALT COMPANY 
475 Fifth Avenue 
A dividend of THIRTY-SEVEN and 
ONE-HALF CENTS has been declared on 
the capital stock of this Company, payable 
October 2, 1933, to stockholders of record 
at the close of business on September 15, 
1933. The stock transfer books of the Com- 
pany will not be closed. 
H, J. OSBORN, Secretary. 


UNION CARBIDE 
AND CARBON 
CORPORATION 


v 


A cash dividend of twenty-five cents 
(25c.) per share on the outstanding 
capital stock of this Corporation has 
been declared, payable October 2, 
1933, to stockholders of record at the 
close of business September 1, 1933. 

WILLIAM M. BEARD. Treasurer 


UNITED STATES FOIL COMPANY 
15 Exchange Place, Jersey City, N. J. 

The regular quarterly dividend of $1.75 per 
share has been declared on the issued shares of 
Preferred Stock of Unitep States Fou Com- 
PANY; and a dividend of 10¢ per share has been 
declared. on the issued shares of Class A Common 
and Class B Common Stocks of this Corporation, 
for the quarter ending September 30, 1933, pay- 
able October 2, 1933, to the holders of such 
shares of record at the close of business Septem- 
ber 15, 1933. 

The transfer books will not be closed. Checks 


will be mailed. Wa. S. D. Woops, Secretary 
Dated August 17, 1933 a 


Your dividend notice in Tag Financiar 
Wortp calls the favorable attention ot 
bona fide investors to your securities. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest and profit to our 
subscribers. Upon request, and without obligation 
any of the booklets listed below will be sent free 
direct from the houses by whom issued 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


PLEASE PRINT EACH REQUEST 
ON A SEPARATE SHEET 


EXACTING DEMANDS OF INHERITANCE AND ESTATE 
TAXES—A brief, non-technical explanation of these taxes 
and how they work, complete with tables; shows, with numer- 
ous examples, their frequent disastrous effects, without proper 
planning ; how life insurance may offset and reduce this loss. 


STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR 
—An interesung and informative booklet every small investor 
will wish to read, issued by a Stock Exchange firm. 


MARGIN REQUIREMENTS—Leafiet explaining margin re- 
quirements has been prepared by a well known brokerage 
house, Members of the New York Stock Exchange. 


BOUBR FAMOUS FORECASTING FACTORS—Explaining a 
Ty perfected by a well known institution by which a 
direct method of diagnosis may be derived solely from the 
“Technical Action” of the Stock Market. The value of this 
basic solution of the investor’s problem is expressed through- 
out the booklet. 


TIME TO LAY THE FOUNDATION FOR YOUR FORTUNE— 
One of the leading financial services has prepared an 18-page 
booklet pointing out the opportunity at the present time to lay 
the foundation for your fortune. 


MAKING MONEY IN STOCKS—A straightforward, comprehen- 
sive treatise on sound methods to pursue in the purchase and 
sale of listed securities. 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advan- 
tages for both the small and large investor dealing in odd lots. 


AN EXPLANATION OF LIFE ANNUITIES—tThis booklet, is- 
sued by one of the most prominent insurance companies, tells 
how a life annuity can be arranged to comply with any cir- 
cumstances and ideas for future income. 


SECURITY SALESMANSHIP, THE PROFESSION—Apn inter- 
esting discussion of this specialized field, together with infor- 
mation about the Course of Training being adopted by scores 

- of the leading investment houses for their salesmen. 


WHAT ACTION SHOULD INVESTORS TAKE NOW?—The 
current issue of a digest prepared by a financial service 
advises the course to pursue. 


THE USE OF CHARTS—A leading statistical organization has 
issued a comprehensive brochure showing how charts ean be 
used effectively in investing. A graphic chart showing the 
past movements of any security will give you a clear picture 
and assist you in choosing securities of companies that have 
weathered both good times and bad. 


“THE WISDOM OF THE SAGES”— is the title of a book issued 
by the Rosicrucian Brotherhood (AMORC) with North Amer- 
ican headquarters located at San Jose, California. This 32- 

- Page book describes the organization and its teachings which 
are studied and applied by many of the country’s leading 
executives and other thinking men and women. 


PARTIAL PAYMENT PLAN—An old established New York 
Stock Exchange House is issuing a booklet describing their 
plan and terms for purchasing securities on the monthly 
installment plan in odd-lots or full lots. 


FROM $8,000 TO $250,000,000—One of America’s oldest utility 
groups has issued a booklet of 48 pages, in which is presented 
a description of. the history and development of this pros- 
perous corporation that came into existence in 1886 with 
assets of $8,000 working capital, and that now has assets of 
over $250,000,000. Investors will find much of interest and 
value in this booklet. 


WHEN TO BUY AND WHEN TO SELL—An interestin dis- 


cussion of these questions from the technical viewpoint is . 


presented in the folder “How ‘to Protect Your Capit 
Accelerate Its Growth.” 


TRADING IN STOCKS—24 specimen pages givin “high spots” 
of a method developed and used by a. successful trader in the 
Stock Market with over 40 years experience in Wall Street. 


BEOKERAGE SERVICE TO INVESTOR AND TRADER—A 
well-known New York Stock Exchange firm has prepared this 


LOW PRICED STOCKS—Now while the stocks are low this 


book will show you why_and how you can get much better re- 
turns from low priced issues. Literature describing this book 
will be‘sent free upon request. . 


WEEKLY 
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4 WEEKLY TRADE INDICATORS 


33, 
ug.19 Aug. 12 Aug. 
*Crude Oil Production (bbls.)...... . 2,766,500 2,789,600 2,110,809 
Electric Power Output (GOO K.W.H.) 4 1,627,339 1,431,910 


tSteel Output (% of capacity)....... No 57% 14% 
Automobile Production (U.S. A.)... 53,920 53,867 ..24, 
Commodity Price Index........... 69.2 68.3 

1933 1932 
Aug. 12 Aug. 5 ug. 13 

§Bank Clearings New York City..... $2,626 $3,351 $2,877 

§Bank Clearings Outside of N. Y.C.. 1,479 1,746 1,548 
Financial World Index of Indus- 

trial Production. 58.1 59.6 37.4 
*Daily Average. tlron Age. tCram’'s Report. §000,000 Omitted, 


{Journal of Commerce. 


4 FEDERAL RESERVE REPORTS MEMBER BANKS 


19321 
(000,000 omitted) Aug.16 Aug.9 Aug. 17 
Deposits—New York City....... $4 $6,307 $6,270 $5,896 
Deposits—Outside New York City.. 9,472 9,321 10,772 
Loans on Securities—N.Y.C...... ,800 1,775 1,662 
Loans on Sec.—Outside N. Y.C. 1,995 1,995 1,886 
*Investment—New York City... 1,041 1,050 946 
*Investments—Outside N. Y.C . 1,898 1,899 1,897 
Total loans and discounts..... — 8,583 8,538 - 9,437 
‘Total commercial loans........ ote 4,788 4,770 5,385 
Total net demand deposits... .. 10,363 10,495 10,624 
Total time deposits. 4,534 4,537 4,578 
Total brokers’ loans... .. 0000000 894 880 344 
4 RESERVE SYSTEM 
Federal Reserve System gold ratio. . 68.1% 68.4% et 
New York Federal Reserve Bank ratio 60.5% 599% 551 
Total Money in Circulation........ $5,612 $5,608 $5,706 


*Other than U. 8. Govt. Securities. 
4 FOREIGN EXCHANGE 
1933 


1932 
ar Aug. 22 Aug. 23 Aug. 22 Aug. 23 
$4.86 % England..... $4.49 $3.46 4% | Copper... . $0.09 $0.05 % 
1.00 Can. 94.31 88.06 Cotton. 9 078 
3.92c France....... 5.34 3.91% | lron...... 17.34 13.84 
5.26 7.17% 12 4 
13.90 Belgium* . 19.05 13.88 \% | Rubber. 7 0359 
23.82 Germany... .32.53 .79 Silver..... _ 36 28 
49.85 Japan....... 26.81 22.44 veer -047 0425 
11.96 Bragil...... 18.25 7.20 ‘\§Wheat.... .88% 50% 


*Belga. tNominal. §September futures. 


4 WEEKLY CAR LOADINCGS 


Freight car loadi indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 


Weekended Same 
Tan August 5 week Change 
Eastern District 1933 1932 % 
50,808 36,635 +39 
Chesapeake & Ohio ............. > 32,530 22,804 +43 
Cleve., Cinn., Chicago & St L..... 20,586 15,558 +23 
Delaware & Hudson.............. 12,456 9,987 +25 
Delaware, Lackawanna & Western.. 14,109 12,023 +17 
25,213 15,249 +65 
New York, New Haven & Hartford. 22,643 19,165 +18 
94,447 69,354 +36 
New York, Chicago & St. Louis.... 13,108 10,846 +21 
Pere Marquette. ta 8 8,928 6,681 +34 
Western Maryland............. a0 7,685 4,533 +70 
Southern District 
Atlantic Coast Line ............ ee 10,762 8,929 +21 , 
Louisville & Nashville............. 22,033 16.638 +32 
Seaboard’ Air Line... .. 9,468 7.668 +23 
Southern Ry. System............ ° 31.079 23,528 +32 
Northwest District 
Chicago & Great Western......... . 4,455 4,242 + 5 
Chi., Milw., St. Paul & Pacific. ..... 24.213 20,173 +20 
Chicago & Northwestern 33,205 27.119 +22 
15,261 10,312 +48 
Pacific... 10,285 9,016 +14 
Central West District 
Atchison, Topeka & Santa Fe...... F 21.033 22,449 - 6 
Chicago, Burlington & Quincy..... > 20,641 17,930 +15 
Chicago, Rock Island & Pacific... ... 16,560 16,265 + 2 
Chicago & Eastern Illinois......... 4.584 3,654 +25 
Denver & Rio Grande Western _.... 3,784 3.421 +11 
26.420 24,393 + 8 
Western Pacific........... 2,684 2,733 -2 
Southwestern District 
Kansas City Southern............ . 2,733 2,280 +20 
- Missouri-Kansas-Texas ........... 6,347 6,334 . 
Missouri Pacific........ 20,188 17,170 +18 
St. Louis-San Francisco .......... 9,823 +1 
St. Louis-Southwestern........... - 2,999 2,639 +14 


(Compiled from American Railway Association figures) 
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Outstanding Beneficiaries 


of Fall Business Recovery 


(Please Show This To An Investor Friend) | 


N response to letters received from subscribers, 
we are working on a special feature that should 
be of great value to every investor. WHAT 

COMPANIES ARE LIKELY TO BENEFIT MOST 
FROM THE GENERALLY EXPECTED FALL 
BUSINESS RECOVERY? 


The Financial World will publish in September, a 
study answering the foregoing question. If you 
send your yearly subscription before October 1st, 
you will be in time to receive this timely study 
entitled—Ten Outstanding Beneficiaries Of Fall 
Business Recovery. 


N unbiased forecast such as outlined above 
should be worth many times the price of a 
year’s subscription without counting the scores of 
other ways in which our service can be of great 
value to you. The secret of profiting most as an 
investor from the fall business recovery is to be 
equipped with the facts so many investors will 
lack. The advantage of reading The Financial 
World each week, starting at once, is that you will 
receive the really essential data boiled down so that 
you can grasp it without taking too much of your 
time. 


If you were to read each issue of The Financial 
World since last February, when we published our 


much talked of article—Signs Of A Bull Market— 
you would be surprised to find scores of items that 
would have saved you from many costly mistakes 
and that would have helped you to make many 
highly advantageous investments in low priced as 
well as medium priced stocks. 


OU cannot turn back the hands of time but you 

can make up your mind to let your watchword 
from now on be more thorough investment prepara- 
tion and increased knowledge of favorable as well 
as unfavorable factors that affect stock and bond 
values. It is rank folly to invest carelessly—as 
most people do. 


The letters we receive from satisfied subscribers 
indicate that our Threefold Investment Service 
which we are still supplying for only $10 per year 
meets the exacting needs of even large investors as 
thoroughly as any other service regardless of price. 


REPARE to profit most from fall recovery by. 

obtaining adequate and unbiased investment in- 
formation at once. The best way to do this is to 
order an annual subscription for The Financial 
World’s Threefold Investment Service without 
delay. 


A-30 


THE FINANCIAL WORLD 
53 Park Place, New York, N. Y. 


I enclose $10 for a year’s subscription for The Financial World (America’s 30 Year Old 
Investment Weekly) together with all the other regular features of your Threefold Investment 
Service. In addition I wish to have you send me by return mail a free copy of your 116-page 
book—‘“Profitable Investment Simplified”—(Vital Facts About 50 Leading Stocks). 


Subscribe 
Promptly 
to Receive 
“Profitable 
Investment 

Simplified” 
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WHAT BOOKS WILL HELP 
THE INVESTOR? 


Paraphrasing a modern busi- 
ness philosopher, life is too 
short to learn all the things you 


Through well-chosen books 
you can obtain more useful 
information and at infinitely 


need to know about invest- 
ment from your own limited 
personal experiences. Read 
more books. 


less cost in time, money and 
regrets than you alone could 
acquire in a hundred lifetimes. 


Through Books We Are All Privileged to Build 
Upon the Foundations Established by Others 


“INFLATION” 
By Woodward & Rose (165 Pages) - $1.50 


What is inflation? What are the various methods 
of inflation—their virtues and defects? How has it 
worked in the past? How does inflation affect you? 
These and other questions about inflation are dis- 
cussed and answered for the laymen in this timely 
book. Price $1.50 postpaid. 


“TAPE READING AND MARKET 
TACTICS” 


By Humphrey B. Neill (232 Pages) - $3.00 


Whether you are a long-term investor or a speculator, 
prepared to assume the added risks of short term 
operations, you will find it interesting and perhaps 
worthwhile to study the views and theories of Mr. 
Neill on: rules that govern the market; what is 
behind the ticker tape; meaning of volume; stock 
market technique; telling when top is reached; 
market poise; importance of the time element; value 
of charts; etc. Price $3.00 postpaid. 


“THE WORK OF WALL STREET” 
By Sereno S. Pratt (447 Pages) - - - $3.50 


This is the revised and enlarged edition of a standard 
work on the mechanism, personality, functions and 
operations of America’s great financial center. So 
clearly written that the uninitiated may see a com- 
prehensive picture of just how the wheels of Wall 
Street revolve. Price $3.50 postpaid. 


“SHORT SELLING” 
By Whitney and Perkins (181 Pages) - $1.25 


The controversy over short selling on stock exchanges 
and its effects on price movements and business con- 
ditions is still a lively one. To gain a better under- 
standing of both sides you can here study the defense 
by Richard Whitney, President of the N. Y. Stock 
Exchange and the reply by Attorney Wm. R. Perkins 


of New York, who is among the foremost critics of 
short selling. Price $1.25 postpaid. 


“UNDERSTANDING INVESTMENT” 
By Alliston Cragg (346 Pages) - - - $2.00 


The Author of ‘Understanding The Stock Market’ 
has written this later book in non-technical language 
for the average investor. Many investment ques- 
tions are answered in this book that offers under- 
standing of the more important factors and facts of 
the world of business and finance, plus intelligent 
interpretation and selection, as the only substitute for 
“‘tips,’’ “‘hunches”’ and “‘high pressure.’’ Price $2.00 
postpaid. 


“52 CHARTS OF MARKET LEADERS” 
By Graphic Chart Service (Sept. Edition) - $2.50 


The complete title of this up-to-the-minute compila- 
tion is ‘“‘Graphic Chart Portfolio of 52 Stock Market 
Leaders.’’ Each chart visualizes the 1920-1932 price 
range by years, the 1920-1932 earnings and divi- 
dends per share of common by years, and for the 8 
months ending August 31st, 1933, the daily price 
range, open, close, daily volume of sales, cash 
dividend, stock dividend and rights are charted for 
Allied Chemical, American Can, American Tel. & Tel., 
American Tobacco, Anaconda, Consolidated Gas, Corn 
Products, General Motors and 44 other market leaders. 
Ready September 4 or 5. Price $2.50 postpaid. 


“THE DOW THEORY” 
By Robert Rhea (257 Pages) - - - $3.50 


This study of market trends presents clearly and 
concisely Robert Rhea’s explanation of the Dow 
Theory—the most complete and understandable in- 
terpretation of movements of Dow-Jones Averages. 
Its value to the trader and the investor is increased if 
studied in connection with Mr. Rhea’s ‘Graphic 
Charts” described last week on this page. Price of 
book only $3.50 postpaid. 


Send Money Order or Check With All Book Orders 


BOOK DEPARTMENT | 
THE FINANCIAL WORLD, 53 PARK PLACE, NEW YOR 
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Because Long Distance gets things done quickly and 
definitely, and cuts costs in many ways, it has the ap- 
proval of executives in every line of business. It is 
their long right arm . . . in getting quick delivery on 
purchases, in contacting dealers and distributors in 
distant cities, in handling important administrative 
matters. 
An opportunity to discuss all details 


The telephone is of particular value in everything 
relating to the selling of merchandise. An example: 

By midnight of the day the Plymouth Corporation 
introduced its 1933 car to the public, they knew exactly 
how it had been received in every corner of the coun- 
try. For four hours, from 8:30 P. M. on, the staff in 
Detroit held telephone conversations with 49 regional 
sales supervisors... thus getting word-of-mouth reports 
of the reactions of car owners and dealers in every 
territory. 

“The results could not have been more satisfactory,” 
says the Sales Manager. “The calls came in like clock- 
work at five-minute intervals. We knew that the car 
was an immediate success. We learned what 
models were selling fast, which helped in schedul- 
ing production. We were able to give the men 


encouraging news from other sectors—good strategy 
in any sales drive. And we could easily iron out little 
misunderstandings, because of the opportunity the 
telephone gave to discuss them fully. 

“This made the fourth time ‘we have used the tele- 
phone reporting plan within a year. Each time it was 
an outstanding success.” 

The Bell Telephone System works in close co-opera 
tion with business concerns of every kind in helping 
them to make more effective and economical use of 
this valuable service. We will gladly do the same with 
you. A call to the Business Office will bring a repre 
sentative at your convenience. 


TYPICAL STATION-TO-STATION RATES 


From To Daytime P.M. 
New York Philadelphia §$ .50 $ .40 $ .35 
Atlanta Louisville 1.45 ‘1.25 85 
Chicago Boston 3.25 2.65 1.75 
Denver Detroit 4.25 3.50 2.50 
Los Angeles St. Louis 6.00 4.75 3.50 


Where the charge is 50 cents or more, a federal tax 
applies as follows: $.50 to $.99, tax 10 cents . . . $1.00 
to $1.99, tax 15 cents . . . $2.00 or more, tax 20 cents. 
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